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lndex 


Abbreviations 
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Makhuduthamaga Local Municipality 

(Registration number UM473) 

Annual Financial Statements for the year ended 30 June 2016 

Accounting Officer's Responsibilities and Approval 


The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003) f to mamtain adequate accounting records 
and is responsible for the content and integrity of the annuai financiai statements and reiated financial information included in Thts report 
it is the responsibiiity of the accounting officer to ensure that the annual financiaf statements fairly present the state of affairs of the 
municipality as at the end of the fmancial year and the results of its operations and cash flows for the period then ended. The eKternal 
auditors are engaged to express an independent opinion on the annual financial statements and was given unrestricted access to all 
financial records and reiated data, 

The annual financiai statements have been prepared in accordance with Standards of Generally Recognised Accounting Practice (GRAP) 
induding any interpretations, guidelines and directives issued by the Accounting Stanijards Board as the prescribed framework by Hational 


Treasury . 


The annua! financial statements are based upon appropriate accounting policies consistently applied and supported by reasonable and 
prudent judgements and estimates, 

The accounting officer acknowledges that he is ultimately responsible for the system of internal finandal control established by the 
municipality and place considerable importance on maintainmg a strong control environment. To enable the accounting officer to meet 
these responsibilities, the accounting officer have set standards for internai control aimed at reducing the risk of error or deficit in a cost 
effective manner. The standards include the proper delegation of responsibilities within a ciearly defined framework, effective accounttng 
procedures and adeouate segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout fhe 
municipality and all employees are required to maintain the highest ethical standards in. ensurmg the municipality s business is conducted in 
a manner that in all reasonable circumstances is above reproach. The focus of risk management in the municipality is on identifying, 
assessing, managing and monitoring all known forms of risk across the municipality. While operating risk cannot be fully eliminated. the 
municipality endeavours to minimise it by ensunng that approprsate infrastructure, controls r systems and ethical behaviour are applied and 
managed within predetermined procedures and constrainu. 

The accounting officer is of the opinion, based on the information and explanatlons given by management that the system of internal 
control provides reasonable assurance that the financial records can be relied on for the preparation of the annuai fmanciat statements. 

The accounting officer has reviewed the munidpality's cash flow forecast for the year to 30 June 2017 and, in the light of this review and 
the current financial position, he is satisfied that the municipality has and has access to adequate resources to continue in operational 
existence for the foreseeable future. 

j- ■ ^ ... . . . .. _ . __ — ■-> m — * '-opendòtes as set out on page 83 to 97 which have been prepared on the 

I n 31 August 2016 and were signed on its behaif by; 



5 


Makhuduthamaga Local Municipality 

[Registration number LIM473) 

Annual Rnancial Statements for the year ended 30 June 2016 

Audit and Performance Committee Report 


We are pleased to present our report for the financial year ended 30 June 2016. 

Audit committee members and attend<mce 

The audit committee consists of the members listed hereunder and should meet 4 times per annum as per its approved terms of reference. 
During the current year seven (07) meetings were held. The attendance of the audit committee meetmgs were as follows. 
hJame of member Number of meetings attended 

Gafane LAT (Chairperson) - Reappointed on 01 May 2014 07 

Chuene V K - Reappointed on 01 May 2014 07 

Ndadana L.M CA(SA) - Appointed on 01 Mav 2014 06 

Mashala K.E CA(SA) - Reappointed on 01 May 2014 06 

Audit committee responsibility 

The audit committee reports that it has complied with its responsibiiities arising from section 166{2}(a) of the MFMA 

The audit committee also reports that it has adopted appropriate formal terms of reference as its audit committee charter, has regulated 
its affairs in compliance with this charter and has discharged all its responsibilities as contamed therein, 

The effectiveness of internal control 

The system of internal controls applied by the municipality over financial and risk management is effective, efficient and transparent. In 
Ime W ith the MFMA and the King III Report on Corporate Governance requirements, Internal Audit provides the audit comnmttee and 
management with assurance that the internal controls are appropriate and effective, This is achieved by means of the risk management 
process, as well as the identification of corrective actions and suggested enhancements to the controls and processes. From the various 
reports of the Internal Auditors, the Audit Reporton the annual fmancial statements, and the management report of the Auditor- 
General South Africa, !t was noted that no matters were reported that Indicate any material deficiencies in the system of internal 
contro! or any deviations therefrom. Accordingty, we can report that the system of internal contro! over finanaal reporting for the 
period under review was efficient and effective. 

Evaluation of annual financial statements 

The audit committee has: l A r t 

* reviewed and discussed the unaudited annuat financial statements to be submitted to the Auditor'General South Atnca for 

external audit with the accounting officer and senior management of the municipality; 

* reviewed the entities compl'tance with legai and regulatory provisions; 

The audit committee concur with and accept the annual financial statements, of the municipality presented for externai audit and are of 
the opinion that the unaudited annual fmancial statements should be accepted and should be read togetherwith the reportof the Auditor 
General of South Africa after completion of ihe external audlt 

Internal audit 

The audit committee is satisfied that the internal audit function is operating effectively and that it has addressed the risks pertinent to the 
municipality and its audits. 


Chairperson of the Audit Committee 


Date: 
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Makhuduthamaga local Municipality 

(Registration number UM473) 

Annua! Hnanciat 5tatements for the year ended 30June 2016 

Accounting Officer's Report 


The accounting officer submits his report for the year ended 30 iune 2016. 


1, Reviewof activities 
Main bus'mess and operations 

The municipality is engaged in provision of municipal quality services and maintaining the best interests of the local commumty m the 
makhuduthamaga area and operates principally in South Africa. 

Met surplus of the municipality for the current year was R 9 462 014 (2015: surplus R 9 680 74B.I 

2. Goingconcern 

The municipality conducted a going concern assessmet as at 30 June 2016 and the results conduded that the municipality will be able to 
operate for the foreseeable future. 

The annual financial statements haue been prepared on the basis of accounting policies applicable to a going concern. This basis presumes 
that funds will be available to finance future operations and that the realisation of assets and settlement of liabihties, contmge 
obligations and commltments wiil occur tn the ordinary course of buslness. 


3. Subsequent events 

The accounting officer has identified an adjusting subsequent event that occured after the end of the financial year and is presented on 
note 45. 


4, Accounting policies 

The annual financisl statements prepared in accordance with the prescribed Standards of Generally Recognised Actounting Practices 
(GRAP) issued by the Accounting 5tandards Board as the prescribed framework by National Treasury. 


S. Accounting Officer 

The accounting officer of the municipality during the year and to the date of this report is as follows: 


Name 

Moropa M.E 
Name 

ME Moropa 


Nationatity: 

South African : 

Nationality 
South African 


6. Bankers 

The municipaiity banks primarily with Absa Bank Limited 


7. Auditors 

Auditor General South Africa will continue in office for the next finandal period. 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 June Z01G 


Statement of Financial Position as at 30 June 2016 


Figures in Rand 

Note[s) 

2016 

2015 

Restated* 

Assets 




Current Assets 

Cash and cash equivalents 

3 

96 411918 

112 117 414 

tnventories 

4 

540 239 

407 317 

Receivables from non exchange transactions 

5 

18 401 560 

13 589 871 

Receivables from exchange transactions 

6 

843 848 

1 09 S 190 

VAT receivable 

7 

13 515 990 

129 713 55S 

16 223 241 

143 436 033 

Mon-Current Assets 

Intangible assets 

8 

608 263 

853 969 

Investment property 

9 

1 251 500 

1 171 500 

Rroperty, piant and equipment 

10 

255 979 748 

257 839 511 

218 547 752 

220 573 221 

Total Assets 

Liabilities 


387 553 066 

364 009 254 

Current Liabilities 

Payables from exchange transactions 

11 

30 006 283 

28 7H3SS 

Payables from Mon exchange transactions 

48 

* 

4 450 

Unspent conditional grants and receipts 

12 

15 000 000 

2 716 64S 

Long service awards 

13 

80 649 

45 086 932 

40 448 

31 472 934 

Non-Current Liabilities 

Post employment medical aid benefit 

13 

1 5S4 000 

1 513 000 

Long service awards 

13 

1 656 352 

3 240 352 

1 259 552 

2 772 552 

Total Liabilities 


48 327 284 

34 245 486 

Net Assets 


339 225 782 

329 763 768 

Accumulated surplus 


339 225 782 

329 763 768 


4 See Note 39 
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Makhuduthamaga Loca! Municipality 

(Registration number UM473) 

Annual Financial Statements for the year ended 30 June 2016 

Statement of Financial Performance 

Figures in Rand 


Note(s) 2016 2015 

Restated* 


Revenue 

Government grants & subsidies 

interest received 

Other income 

Property rates 

Licenses and permits 

Rental ōf facilities and equipment 

Gain on disposal of assets 

Actuarial galn 

Revaluation surpius 

Trafficfines 

Donation receiued 

Total revenue 

£xpenditure 

Empioyee related costs 

Remuneration and allowances of councillors 

Administration 

Depreciation and amortisation 
Impairment loss 
Finance costs 
Debt impairment 
Repairs and maintenance 
Contracted services 
Transfers and subsidies 
Loss on disposal of assets 
General expenses 
Auditor's remuneration 

Total expenditure 
Surplus for the year 


15 

292 620 648 

237 136 547 

16 

31 896 306 

25 206 011 

17 

811095 

749 060 

18 

31 833 949 

29 841 456 


4 265 710 

4 396 581 


137 963 

105 503 


42 705 

1717 

19 

310 000 

684 000 

9 

115 000 

- 

20 

362 250 

635 095 

21 

- 

236 303 


362 395 626 

298 992 273 


22 

48 525 812 

46 859 327 

23 

18 858 063 

17 529 038 

24 

11 592 747 

7 185 419 

25 

17 886 251 

13 704 974 

26 

75 140 

18 442 

27 

278 000 

260 000 

28 

44 633 390 

27 988 970 

29 

41 173 243 

24 254 179 

30 

15 377 658 

12 761 396 

31 

5 356 942 

4 883 432 

32 

94 339 492 

97 487 496 

33 

52 352 214 

34 165 812 

34 

2 484 660 

2 213 040 


352 933 612 

289 311 525 


9 462 014 

9 680 748 


See IMote 39 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 June 2016 

Statement of Changes in Net Assets 


Figures in Rand 

Opening balance as previously reported 

Adjustments 

Prior year adjustments 

Dalance at 01 July 2014 as restated* 

Changes in net assets 
5urplus for the year 

Total changes 

Opening balance as previously reported 
Adjustments 

Prior period error (Trafflc licenses) 

Prior Period Error (Accruals) 

Prior Period error (Assets) 

Restated* Balance at 01 July 2015 as restated* 

Changes in net assets 
Surplus for the year 

Total changes 

Balance at 30 June 2016 

Note(s) 


Accumuiated Total net assets 
surplus 

320 085 374 

320 085 374 

[2 354) 

(2 354) 

320 083 020 

320 083 020 

9 680 748 

9 630 74S 

9 680 748 

9 680 748 

329 647 BG0 

329 647 800 

3 903 
(42 B43) 
154 908 

3 903 
(42 843) 
154 908 

329 763 768 

329 763 76S 

9 462 014 

9 462 014 

9 462 014 

9 462 014 

339 225 782 

339 225 782 


See Note 39 
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Makhuduthamaga Local Municipality 

( Regi stration number LIM473) 

Annual Fmancial Statements for the year ended 30 iune 2016 


Cash Flow Statement 


Figures in Rand 

Note(s) 

2016 

2015 

Restated* 

Cash flows from operating actiuities 




Receipts 

Property rates, VAT and traffic fines 

Cash received from consumers and other sources of revenue 

Grants 

Interest income 


S 668 84 7 

5 214 768 

304 904 000 

8 940 172 

S 418 612 

5 251 144 

232 061 000 

S 119 263 



327 727 787 

253 850 024 

Payments 

Employee costs 

Cash paid to suppliers and other related services 

Councillors 1 allowances 


(47 985 812} 
(127 179 941) 
(18 858 063) 

(46 408 540) 
(78 698 792} 
(17 529 038) 



(194 023 816) 

(142 636 370) 

Met cash flows from operating activities 

35 

133 703 971 

111 213 654 

Cash flows from investing activities 




Purchase of property, piant and equipment 

Proceeds from sale of property, plant and eQuipment 

Purchase of other intangible assets 

10 

10 

8 

(149 264 272) 

86 805 

(232 000) 

(128 615 110) 

6 724 

(189 825) 

Net cash flows from investing activities 


(149 409 467) 

(128 798 211) 

Net increase/(decrease) in cash and cash equivalenu 

Cash and cash equivalents at the beginning of the year 


(15 70S 496} 

112 117 414 

(17 584 557) 

129 701 971 

Cash and cash equivalents at the end of the year 

3 

96 411 918 

112 117 414 


£ See Note 39 
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Makhuduthamaga Local Municipality 

[Registration number LIM473) 

Annual Financial Statements for the year ended 30 June 2016 


Statement of Comparison 

of Budget and Actual Amounts 



Budftet on Cash Basis ” ; 

Approved Adjustments Final Budget Actual amounts Drfference 

, j . on comparable between final 

budget r , j . j 

basls budgetand 

Figures in Rand 





actual 

Statement of Flnanclal Pcrformance 






Revenue 






Revenue from enchange 
transactions 

Rental of facilities and equipment 

94 990 

20 219 

115 209 

137 963 

22 754 Marations for 
material 






variances below 

Licences and permits 

5 158 847 

(250 000] 

4 908 847 

4 265 710 

(643 137) Narations for 
materia! 






variances below 





42 705 

42 705 Narations for 

Gain on disposal of assets 





material 
variances beio 





310 000 

310 000 Narations for 

Actuarial gain 





material 
variances belo. 

Other income 

1 310 000 

(330 000) 

980 000 

811095 

(168 905) Narations for 
material 






variances belo 




_ 

115 000 

115 000 Narations for 

Other income 3 





material 
variances belo 

Interest received - investment 

12 702 407 

(1 000 000) 

11 702 407 

8 940 172 

[2 762 235) Narations for 
material 






variances belo 

Interest earned * Outstanding 

17 997 643 

2 500 000 

20 497 643 

22 956 133 

2 458 490 Narationsfor 
material 

debtors 





variances belo 

Total revenue from exchange 
transactions 

37 263 887 

940 219 

38 204 106 

37 578 778 

(625 328) 

Revenue from non exchange 
transactions 






Taxation revenue 

Propertv tates 

Traffic fines 

32 828 168 

525 000 

(994 219] 

54 000 

31 833 949 

579 000 

31 833 949 

362 250 

(216 750) Narationsfor 
material 






variances beio 

Transfer revenue 

Government grants & subsidies 

292 120 000 

15 500 000 

307 620 000 

292 620 648 

(14 999 352) Narations for 
materiai 






variances belo 

Total revenuefrom non-exchange 

325 473 168 

14 559 781 

340 032 949 

324 816 847 

(15 216 102) 

transactions 






Total revenue 

362 737 055 

15 500 000 

378 237 055 

362 395 625 

(15 841430) 
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Makhuduthamaga Locai Municipality 

(Registratiori number UM473) 

Annual Financial Statements for the year ended 30 June 2016 

Statement of Comparison of Budget and Actual Amounts 


Budget on Cash BasiS 


Approved Adjustments Fma! Budget Actual amounts 
budget on comparable 

basis 


D iffe re nc e Re fe r e n ce 

between final 
budget and 
actua! 


Hgures in nanu 

EKpenditure 

Personnei 

63 950 572 

(14 665 350 ) 

51 285 222 

(48 525 821 ) 

(2 675 010) Narationsfor 
material 






variances belo 

Remuneration and allowances of 

19 909 469 


19 909 469 

(18 858 063 ) 

(1 051 406} Narations for 
material 

councillors 





variances beio 

Administration 

Depreciation, impairment and 

16 615 720 

- 

16 615 720 

(11 592 747 ) 

(17 886 251 ) 

(11 592 747) 

1 134 S26 Narations for 
material 

amortisation 





variances beio. 

Impairment loss/ Reversal of 

- 

- 

- 

(75 140 ) 

(75 140) Narationsfor 
materiat 

impairments 





variantes belo. 

Finance costs 

- 

- 

* 

(278 000 ) 

(278 000 ) Narationsfor 
material 






variances beio 

Debt impairment 

13 935 152 

11064 848 

30 000 000 

(44 633 390 ) 

14 633 390 Narations for 
material 






variances below. 

Contracted Services 

45 820 193 

13 007 311 

58 827 504 

(56 537 124 ) 

(2 290 380) Narationsfor 
materlal 






variances below. 

Transfers and Subsidies 

5 356 942 

- 

5 356 942 

(5 356 942 ) 

- Narations for 
material 






variances below 

General Expenses 

56 026 556 

16 390 000 

72 916 556 

(54 850 641 ) 

(14 044 433) Narations for 
material 






varianc.es below 

Total expenditure 

228 614 604 

26 296 809 

254 911413 

[258 594 119) 

6 070 033 

Operating surptus 

Loss on disposal of assets and 
liabilities 

134 122 4S1 

(10 796 809) 

123 325 642 

103 801 506 

(94 339 492 ) 

(19 524 136) 

(94 339 492) 

Surplus before taxation 

134 122 451 

(10 796 809) 

123 325 642 

9 462 014 

(113 863 628) 

Actual Amount on Comparable 

Basis as Presented in the Budget 
and Actual Comparative Statement 

134 122 451 

(10 796 809) 

123 325 642 

9 462 014 

(113 863 628) 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financia! Statements for the year ended 30 June 2016 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 






Figures in Rand 

Approved 

budget 

Ad}ustmenis 

Final Budget Actual amounts 
on comparable 
basis 

Difference 
between final 
budget and 
actuai 

Reference 


Statement of Finantial Position 
Assets 


Current Assets 

Inventories 

415 000 

- 

415 000 

540 239 

125 239 Narations for 
material 






variances beiow 

Receivables from exchange 

1S600 000 

(2 675 399) 

12 924 601 

843 848 

(12 080 753) Narationsfor 
materiai 

transactions 





variances below 

Receivables from non-exchange 

19 222 505 

- 

19 222 505 

18 401 560 

(820 945) Narations for 
material 

transactions 





variances below 

VAT receivable 


- 

- 

13 515 990 

13 515 990 Narations for 
materiat 






variances beiow 

Cash and cash equivalents 

51 931 675 

63 788 233 

115 719 908 

96 411 918 

[19 307 990) Narations for 
materia! 






variances below 


87 169 180 

61 112 834 

148 282 014 

129 713 555 

(18 568 459) 

Non-Current Assets 

Investment property 

1 171500 

- 

1 171 500 

1 251 500 

80 000 Narationsfor 
material 






variances below 

Property, piant and equipment 

475 130 535 

(122 271 218) 

352 909 317 

255 979 748 

(96 929 569) Narations for 
materiai 






varianCÊS betow 

Intangible assets 

1 863 796 

200 000 

2 063 796 

608 263 

(1 455 533) Narations for 
material 






variances below 


478 215 831 

(122 071218) 

356 144 613 

257 839 511 

(98 305 102) 

Total Assets 

565 385 011 

(6G95B 384) 

504 426 627 

387 553 066 

(116 873 561) 

Uabillties 






Current liabilities 

Payables from exchange 
transactions 

14 375 891 

- 

14 375 891 

30 006 283 

15 630 392 Narations for 
material 

variances beiow. 

Unspent conditional grants 

- 

- 

- 

15 000 000 

15 000 000 Narations for 
material 


variances below 

14 375 891 

14 375 891 

45 006 283 

30 630 392 
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Makhuduthamaga Local Municipality 

(Registratian number LIM473) 

Annual Financial Statements forthe yearended 30June 2016 


Statement of Comparison of Budget and Actual Amounts 


Ruflget on Cash Basis 

Figures in Rand 

Approved 

budget 

Adjustments 

Final Budget 

Actual amounts 
on comparable 
basis 

Difference 
between final 
budget and 
actual 

Referenee 

Mon-Current Uabilities 

Provisions 

3 743 900 

- 

3 743 900 

3 321001 

(422 899) Marationsfor 
materia! 
variances below 

Total Liabilities 

18 119 791 

- 

18 119 791 

48 327 284 

30 207 493 


N et Assets 

547 265 220 

(60 958 3S4) 

486 306 836 

339 225 782 

(147 081 0S4) 


Net Assets 







Net Assets Anributable to Owners 
of Controlling Entity 







Reserves 

Accumulated surplus 

547 265 220 

(60 958 384) 

486 306 836 

339 225 782 

(147 081 054) 
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Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annual Financial Statements for the year ended 30 June 2016 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 

Figures in Rand 

Approved 

budget 

Adjustments Ftnal Budget Actual amounts 

on comparable 
basis 

Difference 
between final 
budget and 
actuai 

Reference 


Cash Flow Statement 

Cash flows from operating activities 


Rate payers and other 

16 414 084 

[6 000 000) 

10 414 084 

8 668 847 

(1 745 237) Narafions for 
material 






variances below 

Government grants 

Government grants ■ Capital 

interest income 

Gther receipts 

232 170 000 

59 950 000 

12 702 407 

27 100 561 

15 500 000 

19 497 642 

5 603 495 

232 170 000 

75 450 000 

32 200 049 

32 704 056 

229 954 000 

74 950 000 

8 940 172 

5 214 768 

(2 216 000) 

(500 000) 

(23 259 877) 

(27 489 288) 


348 337 0S2 

34 601 137 

382 938 189 

327 727 787 

(55 210 402) 

Rayments 

Emptoyee costs 

Suppliers 

Coundlor Allowances 

[65 950 572) 
(107 203 691) 
(19 909 469) 

14 665 350 
(29 897 311) 

(51 285 222} 
(137 101 002) 
(19 909 469) 

(47 985 812) 
(127 179 941) 
(18 858 063) 

3 299 410 

9 921 061 

1051406 


(193 063 732) 

(15 231 961) 

(208 295 693) 

(194 023 816) 

14 271 877 

Net cash flows from operating 
activities 

155 273 320 

19 369 176 

174 642 496 

133 703 971 

(40 938 525) 

Cash flows from investing activities 

Purchase of property, ptant and 

(161 842 948) 

(9 197 053) 

(171 040 001) 

(149 264 272) 

21 775 729 

equipment 

Proceeds from sale of property, 

- 


- 

86 805 

86 805 

plant and equipment 

Purchase of other intangible assets 


- 

- 

(232 000) 

(232 000) 

Net cash flows from investing 
activities 

(161 842 948) 

(9 197 053) 

(171040 001) 

(149 409 467) 

21 630 534 

Net lncrease/(decrease) in cash and 

(6 569 628) 

10 172 123 

3 602 495 

(15 705 496) 

(19 307 991) 

cash equivalents 

Cash and cash equivalents at the 
beginning of the year 

112 117 414 

- 

112117 414 

112 117 414 

- 

Cash and cash equivalents at the 

105 547 786 

10 172 123 

115 719 909 

96 411 918 

(19 307 991) 


end of the year 
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Makhuduthamaga Local Municipality 

(Registratlon number L1M473) 

Annual Financial Statements for the yearended 30 June 2016 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 





Figures in Rand 

Approved 

budget 

Adjustments Final Budget Actual amounts 

on comparable 
basis 

Difference 
between final 
budget and 
actual 

Reference 


Narations for material variances (above 10%). 

Statement of financiai performance (Revenue) variances 

Rental of fadlities and equipments: New contract were signed during the year, and resulted in overcollection as compared to the budgeted 
revenue.. 

Ucences and Permits: The municipatity collected less in licenses and permits due to lower customer turnout. The municipality has increased 
number of personnel in the testing stations to improve efficiency of services in the next financial year.. 

Other Income: Sales of tender documents was less than the budgeted amounts due to lower customer turnouf. 

Interest Recieved - Investments: The municipality started investing frorri January 2016 due to delays in council approval of the investment. 

interest Received - Outstanding Debtors: The high bitl for interests is due to none payment of property rates accounts by government 
departments and iocal businesses. The outstanding debts for government are handied by the department of CoGHSTA through 
Intergovernmentai Debt Forum. The muniipality has contracted a debt collector to assist on collecting outstanding debts from the local 
businesses . 

Traffic Fines: The negative variance and a huge decrease in this source of revenue resulted from Inadequate internal controls over the 
trafflc unit due to vacancy of critical posittons in the Community Services department. 

Government Grants and Subsidies: The unspent conditionai grant is for an additional MIG funding of R 15 million was received during the 
financial year. 

Statement of financial performance (EKpenditure) Variances 

Employee Related Costs: The underspending resulted from budgeted positions which were not fiiied within the 2015/16 financiai year.. 

Debt tmpairment: The debt impairment increased significantly as debtors continues to not pay their accounts and as at year end there was 
no evidence that convinced management that, debtors are prepared to pay . 

Contracted Services: The munictpality regravelled a bigher number of internal roads during the current year. 

General Expenses; . 

Statement of Financial Position(Assets) Variances. 

Inventories IVIore quantities of stock were held at this year end than the quantities held at the previous year end. 

Receivabies from Non-exchange Transactions: Property rates and traffic fines were not paid by debtors as expected 

Cash and Cash Equivatents: The municipality managed to improve rts expenditure during 2015/16 and therefore resulted in reduction of 
the cash and cash equivalents closing balance. 

Investment Property: The municipality's professional valuer performed a revaluation of the investment property during the current year 
and a revaiuation surplus was realised during the financial year. A portion of the investment property to the value of R35 000.00 was 
transferred to Property Plant and Equipment due to change in the nature of use. 

Statement of financia! position( Liabilities) Variances. 
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Makhuduthamaga Local Municipality 

(Registratipn number LIM473) 

Annual Fmancial Statements for the year ended 30 June 2016 


Statement of Comparison of Budget and Actual Amounts 


Gudget on Cash Basis 

Figures in Rand 

Approved 

budget 

Adjustments Flnal Budget Actual amounts 

on comparable 
basis 

Diffe rence 
between final 
budget and 
actual 

Reference 


Payables from Exchar\ge Transactions: Retention has increased significantly due to the amount of construction work completed in the 
current year. 

Unspent Conditional Grants: The unspent conditiona! grant is for an additional M1G funding of R 15 million was received during the 
financial year. 

Cash Flow Statement(Reciepts}Variances 

Rate payers and Other: Rate payers did not settle their accounts as expected and budgeted for. 

Interest Income :The municipality started investing frona January 2016 due to detays in councii approval of the investment. 

Other Recipets: The municipality underperformed due to lower customer turnout. 

Cash Flow Statement(Payments) Variances 

Employee Related Costs: Some of the budgeted positions remained vacant for the whole 2015/16 financial year.. 

Supptiers Some services and/or goods were not yet received at year end and therefore affected the cash outflow as those service 
providers could not be paid as anticipated. Commitments were raised in the finandal statements of the munidpality for all csrders not yet 
delivered from suppliers were not acquired as anticipated and budgeted for. 

Purchase of Property, Plant & Equipment: The additional ailocation frm MIG to the amount of R15 million was induded in the total budget 
for acquisitlon of PPE and was not spent due to limited time frames . 

Proceeds on sale of Property, Plant & Equipment: Proceeds were received from an insurance company for stolen computer equipments 
and were not budgeted for. 

Purchase of intangible Assets: The municipality did acquire new software during the finandal year and was budgeted for under PPE.. 
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Makhuduthamaga Local Municipality 

(Registration number UM473) 

Annual Financlal Statements for the year ended 30 June 2016 

Accounting Policies 


1. Presentation of Annual Financ’ial Statements 

The annual flnancial statements have been prepared in accordance with the Standards of Generally Recognised Accounting Practice {GRAP) r 
including any interpretations, guidelines and directives, issued by the Accounting Standards Board in accordance with Section 122(3) of the 
Municipal Finance Management Act (Act 56 of 2003). 

These annuat financiat statements have been prepared on an accrual basis of accounting and are in accordance with historical cost 
convention as the basis of measurement, unless .specified otherwise. 

A summary of the significant accounting policies, which have been consistently applied in the preparation of these annual finantial 
statements r are disclosed below. 

1.1 Presentation currency 

These annual financial statements are presented in South African Rand, which is the functional currency of the mumcipaiity. 

1.2 Going concern assumption 

These annual financial statements have been prepared based on the expectation that the municipatity will continue to operate as a 
going concern for at least the next 12 months. 

1.3 Significant judgements and sources of estimation uncertainty 

ln preparing the annual financial statements, management is required to make estimates and assumptions that affect the amounts 
represented in the annual financial statements and related disciosures. Use of availabie information and the application of judgement is 
inherent in the formation of estimates, Actuai results inthefuture could differfrom these estimates which may be material tothe annual 
finantiai statements. Significant judgements indude: 

Receivables 

The municipality assesses its trade receivables, for impairment at the end of each reporting period. In determining whether an impairment 
loss should be recorded in surptus or deficit the municipality makes judgements as to whether there is observable data indicating a 
measurabie decrease in the estimated future cash fiows from a receivable. 

The impairment for trade receivables, is calculated on a portfolio basis, hased on historical loss ratios, adjusted for national and industry- 
specific economic conditions and other indicators present at the reporting date that correlate with defaults on the portfoiio. These annual 
loss ratios are applied to recetvable balances in the portfoiio and scaled to the estimated loss emergence period. 

Allowance for slow moving, damaged and obsolete stock 

tn determining the allowance for stock to write stock down to the lower of cost or net realisable value, management have made estimates 
of the selling price and direct cost to sell on certain inventory items. 
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Makhuduthamaga Local Municipality 

(Registration number UM473) 

Annual Fmanclal Statements for the year ended 30 Jnne 2016 

Accounting Policies 


1.3 S’ign ificant ] udgements and sources of esti mati on uncertai nty (conti nued ) 

Impairment testing 

The recoverable {services) amount of cash-generating units and mdividual assets have been determined based on the higher of value in use 
calculations and fair value less cost to sell. The calculations require the use of estimates and assumptions, 

Value in use of cash generating assets: 

The municipality reviews and tests the carrying value of assets when events or changes in clrcumstances suggest that the carrymg amount 
may not be recoverable. Assets are grouped at the lowest tevel for which identifiable cash ftows are largely independent of cash flow of 
other assets and liabilities. If there are indications that impairment may has/e accoured, estimates are prepared of expected future cash 
flows for each group of assets. Expected future cash flows used to determine the value in use of tangible assets are inherently uncertain 
and could materially change over time. They are signifivantiy affected by a number of factors including economic factors such as inflation 
and interest: 

Value in use of non cash generating assets: 

The municipallty reviews and tests the carrying vatue of assets when events or changes In circumstances suggest that the ca rrying amount 
may not be recoverable. If there are indications that impairment may have occured, the remaining service potential of the asset is 
determined. The most appropriate approach selected to determine the remaining service potential is dependent on the availabllity of data 
and the nature of the impairment. 

Provisions 

Provisions were raised and management determined an estimate basedl on the information available. 

Post retirement benefits 


The present value of the post retirement obiigation depends on a number of factors that are determined on an actuariai basis using a 
number of assumptions. The assumptions used in determining the net cost (income) include the discount rate. Any changes in these 
assumptions will impact on the carrying amount of post retirement obiigations. 


The municipality determines the appropriate discount rate at the end of each year. This is the interest rate that should be used to 
determine the present value of estimated future cash outflows expected to be required to settle the pension obligations. The most 
appropriate discount rate that reflects the time value of money is with reference to market yields at the reporting date on governmertt 
bonds. Where there is no deep market in government bonds with a sufficiently long maturity to match the estimated maturity of all the 
benefit payments, the municipality uses current market ratesof the appropriate term to discount shorterterm payments and estimates the 
discount rate for longer maturities by extrapolating current market rates along the yield curve 

Other key assumptions for pension obligations are based on current market conditions. Additionai information is disdosed in Note 13. 

Effective interest rate 

The munidpality used the prime interest rate plus 1% to discount future cash flows. 

Allowance for doubtful debts 

On debfors an impairment loss is recognised in surpius and deficit wherr there is objective evidence that it is impaired. The impairment is 
measured as the difference between the debtors carrying amount and the present vaiue of estimated future cash flows discounted at the 
effective interest rate, computed at initial recognition. 

1.4 Investment property 

Investment property is property (land or a building - or part of a building - or both) held to earn rentals or for capital appredation or both, 
rather than for: 

* use in the production or supply of goods or services or for 

* administrative purposes, or 

* sale in the ordinary course of operations. 
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Makhuduthamaga Local Municipality 

(Registration number LIM473} 

Annuai Firsandal Statements for the year ended 30 June 2016 

Accounting Policies 


1.4 Investment propertY (continued) 

Owner'Occupied property is property heid for use in the production or supply of goods or services or for administrative purposes. 

Investment property is recognised as an asset when, it is probabie that the future economic benefits or service potential that are associated 
with the investment property wili fiow to the municipality, and the cost or fair value of the investment property can be measured reliably. 

Investment property is initially recognised at cost. Transaction costs are induded in the initial measurement. 

Where investment property is aequired at no cost or for nominal cost, its cost is its fair value as at the date of acqulsition. 

Costs include costs incurred initially and costs incurred subsequentiy to add to, or to replace a part of P or service a property. If a 
replacement part is recognised in the carrying amount of the investment property, the carrying amount of the replaced part is 
derecognised. 

Fair value 

Subsequent to initial measurement investment property is measured at fair value. 

The fair value of investment property reflects market conditions at the reporting date 

A gain or loss arising from a change in fair value is induded in net surplus or deficit for the period in which it arises. 

If the municipality determines that the falr vaiue of an investment property under construction is not reiiably determinabie but e?<pects the 
fair vatue of the property to be retiably measurable when construction is compietej it measures that investment property under 
construction at cost until either its fair value becomes reiiabty determinable or eonstruction is completed (whichever is earller), tf the 
municipality determines that the fair vatue of an investment property (other than an investment property under construction) is not reliably 
determinable on a contmumg basis, the municipaiity measures that investment property using the cost model (as per the accounting policy 
on Property, plant and equipment). The residual vatue of the investment property Is then assumed to be zero. The munidpality applies the 
cost modei (as per the accounting policy on Property, piant and equipment) until disposal of the investment property. 

Once the municipatity becomes able to measure reliably the fair value of an investment property under construction that has previously 
been measured at costj it measures that property at its fair value. Once construction of that property is completej it is presumed that fair 
value can be measured reliably, If this is not the casej the property is accounted for using the cost model in accordance with the accounting 
policy on Property, plant and equipment, 

Investment property is derecognised on disposal or when the investment property is permanently withdrawn from use and no future 
economic benefits or service potential are ekpected from its disposal. 

The gain or loss aristng from the derecognition of investment property is determined as the difference between the net disposal proceeds 
and the carrying amount of the asset. Such a difference is recognised in surplus or deficit when the investment property is derecognised. 

Compensation from third parties for investment property that was impaired., lost or given up is recognised in surplus or deficit when the 
compensation becomes receivable. 

LS Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the production or 
supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during more than one period. 

The cost of an item of property, plant and equipment is recognised as an asset when; 

* it is probable that future economic benefits or service potential associated with the item will flow to the municipallty; and 

• the cost of the item can be measured reliably. 

Property, piant and equipment is initialiy measured at cost. 

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to brjng the asset to the location 
and condition necessary for it to be capable of operating in the manner intended by management. Trade discounts and rebates are 
deducted in arriving at the cost. 
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Accounting Policies 


1.5 Property, piant and equipment (continued) 

Where an asset is acquired through a non-exchange transactionj its cost is its fair vaiue as at dete of acquisition, 

Where an item of property, piant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a comhination of 
monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the acquired item's fair value was not 
determinable, it’s deemed cost is the carrying amount of the asset(s) given up. 

When significant components of an item of property, piant and equipment have different useful lives, they are accounted for as separate 
items (major components) of property, plant and equipment. 

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred subsequently to 
add to, replace part of, or service it. 1f a repiacement cost is recognised in the carrying amount of an item of property, piant and equipment, 
the carrying amount of the replaced part is derecognised. 

The initial esfimate of the costs of dismantling and removing the item and restoring the site on which it is located is also included in the cost 
of propertyj pEant and equipment, wbere the entity is obligated to incur such expenditure r and where the obligation arises as a result of 
acquiring the asset or using it for purposes other than the production of inventories, 

Recognition of costs in the carrying amount of an item of property, ptant and equipment ceases when the item is in the location and 
condition necessary for itto be capable of operating in the manner infended by management. 

Ifems such as spare parts, standby equipment and serviting equipment are recognised when they meet the definition of property, plant and 
equipment. 

Major inspection costs which are a condition of continuing use of an item of property, piant and equipment and which meet the recognition 
criteria above are included as a replacement in the cost of the item of propertyj plant and equipment. Any remaining inspection costs from 
the previous inspection are derecognised. 

Propertyj piant and equipment is carried at cost less accumulated depredation and any impairment losses. 

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to their estimated residuai value. 
The useful iives of items of property, p'lant and equipment have been assessed as follows: 


item 

Depreciation method 

Average useful life 

Land 

Straight line 

Indffmite 

Buildings 

Straight iine 

25 Vears 

Piantand machinery 

Straight line 

2-10 Vears 

Furniture and fixtureš 

Straight line 

7 Years 

fVlotor vehicles 

Straight iine 

8 Years 

Gffice equipment 

Straight line 

3 - 5 Years 

IT equipment 

Straight iine 

5 Vears 

Loose tools 

Straight line 

5 Years 

Bridges 

Straight line 

15 Years 

prefabricated culvets 

Straight line 

15 Years 

Concrete kerbing, channeling, chutes and downpipes 

Straight line 

40 Years 

Mass earthworks 

Straight line 

80 Years 

Pavement layers 

Straight Sine 

15 Years 

Prime coat 

Straight line 

15 years 

Double seal 

Straight line 

15 Years 

Pitching, Stonework and protection 

Straight Jine 

15 Years 

Gabions 

Straight line 

25 Years 

Guardraiis 

Straight line 

25 Years 

Road signs 

Straight line 

15 Years 

Road markings 

Straight line 

15Years 

Concrete block paving for roads 

Straight iine 

15 Years 
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15 Property, plant and equipment (continued) 

Concrete for structures 
5treet lighting 
High mast lights 
Capital Work In Progress 
Asphalt surface 


Straight line 
Straight line 
Straight line 
Straight !ine 
Straight line 


1S Years 
15 Years 
15 Years 
JM ot depretiated 
15 Years 


The residual value, and the useful life and depreciation method of each asset are reviewed at the end of each reporting date. If the 
expectations differ from previous estimates, the change is accounted for as a change in accounting estimate. 


Reviewing the useful life of an asset on an annual basis does not require the entity to amend the previous estimate unless expectations 
differ from the previous estimate. 

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is depreciated 
separately. 

The depreciation charge for each period is recognised in surplus or deflcit unless it is included in the carrying amount of another asset. 

Items of property, piant and equipment are derecognised when the asset is disposed of or when there are no further economic benefits or 
service potential expected from the use of the asset, 

The gain or loss arising from the derecognition of an item of property, plant and equtpment is induded tn surplus or deficit when the item ts 
derecognised, The gain or loss arising from the derecognition of an item of property, plant and equipment is determined as the diffe rence 
between the net disposal proceeds, if any, and the carrying amount of the item. 

Compensation from third parties for an item of Property Plant and Equipment that was impaired, lost or given up is recognised in surplus or 
deficit when the compensation becomes receivable. 


Assets which the municipality holds for rentals to others and subsequently routinely sell as part of The ordinary course of activities, are 
transferred to inventories when the rentals end and the assets are available-for-sale. Proceeds from sales of these assets are recognised as 
revenue. All cash flows on these assets are included in cash flows from operating activities in the statement of changes in equity. 


1.6 Intangibie assets 

An asset is identifiabie if it either; 

* is separable, i.e. ts capable of being separated or divided from an entity and soid r transferred, 13censed H rented or 
exchanged H either individually or together with a related contract, identifiable assets or llability, regardless of whether the 
entity intends to do so; or 

* arises from binding arrangements (including rights from contracts), regardless of whether those rights are transferable or 
separable from the municipality orfrom other rights and obligations. 

A binding arrangement describes an arrangement that confers similar rights and obligations on the parties to it as if it were in the form of a 
contract. 


An intangible asset is recognised when; 

* it is probable that the expected future economic benefits or service potential that are attributable to the asset will flow to 
the municipality; and 

* the cost or fair value of the asset can be measured reliably. 

The municipality assesses the probability of expected future economic benefits or service potential using reasonable and supportable 
assumptions that represent management's best estimate of the set of economic conditions that will exist over the useful life of the asset. 

Where an intangible asset is acquired through a non-exchange transactiom its initial cost at the date of acquisition is measured at its fair 
value as at that date. 

Expenditure on research (or on the research phase of an internal project) i$ recognised as an expense when it is incurred. 
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1,6 Intangible assets (continued) 

An intangible asset arising from devebpment (or from the development phase of an internal project) is recognised when: 

* it is technically feasible to complete the asset so that it will be avaitabie for use or saie. 

* there is an intention to compiete and use or seli it. 

* there is an ability to use or sell it. 

* it will generate probable future economic benefits or service potential. 

* there are available technical financial and other resources to complete the development and to use or sell the asset 

* the expenditure attributable ro the asset during its development can be measured reliably. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors r there is no foreseeable limit to the 
period over which the asset is expected to generate net cash inflows or service potentiaL Amortisation is not provided for these intangible 
assets, but they are tested for impairment annualiy and whenever there is an indication that the asset may be impaired. For all other 
intangible assets amortisation is provided on a straight line basis over their useful life. 

The amortisation period and the amortlsation method for intangible assets are reviewed at each reporting date. 

Reassessing the useful life of an intangible asset with a finite useful life after it was dassified as mdefinite is an indicator that the asset may 
be impaired. As a result the asset is tested for impairment and the remaining carrying amount is amortised over its usefui Jife. 

Internally generated brands, mastheads, publishing titl-es, customer lists and items similar in substance are not recognised as intangible 
assets. 

internally generated goodwiil is not recognised as an intangible asset. 

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows: 

Item Useful life 

Computer software, other 3-SYears 

Intangible assets are derecognised: 

* on disposal; or 

* when no future economic beneftts or service potentlal are expected from its use or disposal. 

The gain or loss arising from the derecognition of an intangible assets is included in surplus or deficit whert the asset is derecognised (unless 
the Standard of GRAP on ieases requires otherwise on a sale and leaseback). 

1.7 Financial instruments 

A financiai instrument is any contract that gives rise to a finandal asset of one entity and a financial liability or a residual interest of another 
entity. 
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1,7 Financial instruments [corvtinued) 


Classification 

The municipality has the following types of financial assets (classes and categorv) as reflected on the face of the statement of fmancial 
position or in the notes thereto; 


Class 

Receivables 

Cash and cash equivalents 


Category 

Financial asset measured at amortised cost 
Finandal asset measured at amortised cost 


The municipality has the following types of financial liabilities [classes and category) as reflected on the face of the statement of fmaneial 
position or in the notes thereto; 


Category 

Financial liability measured at amortised cost 

Initia) recognition 

The municipality recognises a financial asset or a financial liability in its statement of financial position when the municipality becomes a 
party to the contractua! provisions of the instrument. 

The municipality recognises financial assets using trade date accounting. 

Initlal measurement of financial assets and financial liabitities 

The municipaHtv measures a financial asset and finandal liability initially at its fair value plus transaction costs that are directly attributable 
to the acquisition or issue of the financial asset or financial liability. 

The municipality measures a financial asset and financial liabifity initially at its fair value [if subsequently measured at fair value]. 

The municipality first assesses whetber the substance of a concessionary loan is in fact a loan. On initiai recognition, the entity analyses a 
concessionary ioan into its component parts and aceounts for each component separateiy. The municipality accounts for that part of a 

concessionary loan that is: u , , 

* a sodal benefit in accordance with the Framework for the Preparation and Presentation of Financial Statements, where it is tr>e 

issuer of the toan; or 

* nomexchange revenue, in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions [Taxes and 
Transfers), where it isthe recipient ofthe loan. 


Class 

Payabies 
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1.7 Financial instruments (continued) 

Subsequent measurement of financial assets and financial liabilities 

The municipalitv measures all financial assets and financial liabilities after initia! recagnition usingthe foflowing categorles: 

* Financial instruments at fair va!ue. 

* Financiai instruments at amortised cost. 

* Financial instruments at cost. 

All financial assets measured at amortised cost or cost, are subject to an impairment review. 

Fair value measurement considerations 

The best evidence of fair value is quoted prices in an active market, If the market for a financial instrumentis not active, the municipality 
estabiishes fair value by using a valuation technique, The objective of using a valuation technique is to establish what the transaction price 
would have been on the measurement date in an arm's length exchange motivated by normai operating considerations. Vaiuation 
techniques include using recent arm's length market transactions between knowledgeable, willing parties, if avaiiable, reference to the 
current fair vatue of another instrument that is substantially the same, discounted cash fiow analysis and option pricing models. if there is a 

vaiuation technique commonly used by market participants to price the mstrument and that technique has been demonstrated to provide 

reliable estimates of prices obtained in actual market transactions,, the entity uses that technique. The chosen valuation technique makes 
maximum use of market inputs and relles as little as possible on entity-spedfic inputs. It incorporates all factors that market participants 
would consider in setting a price and is consistent with accepted economic methodologies for pricing financial instruments. Periodica! Iy r an 
municipality calibrates the valuation technique and tests it for validity using prices from any observable current market transactions in the 
same instrument (i.e. without modification or repackaging) or based on any available observabie market data. 

The fair value of a financial liabiiity with a demand feature (e.g. a demand deposit) is not iess than the amount payable on demand, 
discounted from the first date that the amount could be required to be paid. 

Short term receivables and payables are not discounted where the initial credit period granted or received is consistent with terms used in 
the public sector, iether through established practices or iegislation. 

Gains and losses 

A gain or loss artsingfrom a change in the fair value of a financial asset or financiai liability measured atfair value is recognised in surplus or 
deficit. 

For financial assets and financiai liabilities measured at amortised cost or cost, a gain or loss is recognised in surpius or deficit when the 
financial asset or financial liability is derecognised or impaired, or through the amortisation process. 

Lmpalrment and uncoliectibility of financial assets 

The municipality assess at the eod of each reporting period whether there is any objective evidence that a financial asset or group of 
financial assets Ls tmpaired. 

Ftnancial assets measured at amortised cost: 

If there is objective evidence that an impairment loss on financiai assets measured at amortised cost has been incurred, the amount of the 
loss is measured as the difference between the asset's carrying amount and the present value of estimated future eash ftows (exduding 
future credit losses that have not been incurred) dlscounted at the financial asset's originai effective interest rste. The carrying amount of 
the asset Is reduced through the use of an allowance account. The amount of the loss is recognised in surplus or deficit 

if, in a subsequent period. the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring 
after the impairment was recognised, the previously recognised impairment loss is reversed by adjustlng an atlowance account The 
reversal does not resutt in a carrying amount of the financial asset that exceeds what the amortised cost would have heen had the 
impairment not been recognised at the date the impairment is reversed. The amount of the reversal 5s recognised in surplus or defitit 

Financial assets measured at cost: 


26 


Makhuduthamaga Loca! Municipality 

[Registration nunnber LIM473) 

Annual Financiat Statements for the year ended 30 June 2016 

Accounting Policies 


1,7 Financial instruments (continued) 

Sf there isobjective evidence that an impairment loss has been incurred on an investment in a residual interest that is not measured atfatr 
value because its fair value cannot be measured reliablv, the amount of the impairment loss is measured as the difference between the 
carrying amount of the finaneial asset and the present value of estimated future cash flows discounted at the current market rate of return 
for a similar financial asset. Such impairment losses are not reversed. 
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1.7 Financial mstfuments [continued] 

Oerecognitiôn 
Financial assets 

The municipality derecognises financial assets using trade date accounting. 

The municipality derecognises a financial asset only when: 

* the contractual rights to the cash flows from the financial asset expire, are settled or waived; 

* the munidpality transfers to another party substantially all of the risks and rewards of ownership of the financial asset; or 

* the municipality, despite having retained some significant risks and rewards of ownership of the financial asset, has transferred 
control of the asset to another party and the other party has the practical ability to sell the asset in its entirety to an unrelated 
third party r and is able to exerdse that ability unilaterally and without needing to impose additional restrictions on the transfer. 

In this case, the munldpality : 

derecognise the asset; and 

recognise separately any rights and obligations created or retained in the transfer. 

The carrying amounts of the transferred asset are allocated between the rights or obiigations retained and those transferred on the basis of 
their relative fair values at the transfer date. Newly created rights and obligations are measured at theirfair values at that date. Any 
difference between the consideration received and the amounts recognised and derecognised is recognised in surplus or deficit in the 
period of the transfer. 

If the municipality transfers a financial asset in a transfer that qualifies for derecognition in ifs entirety and retains the right to service the 
financial asset for a fee, it recognise either a servlcing asset or a servicing liability for that servicing contract. If the fee to be receaved is not 
e?(pected to compensate the entity adequately for performing the servlcing, a servicing liability for the servicing obligation is recognised at 
its fair vaiue. If the fee to be received is expected to be more than adequate compensation for the serviclng, a servicing asset is recognised 
for the se rvlcing right at an amount determlned on the basis of an allocation of the carrying amount of the larger financial asset. 

if r as a result of a transfer, a financial asset is derecognised in its entirety but the transfer results in the entity obtaining a new financial asset 
or assuming a new financial liabdity, or a servicing liability, the entity recognise the new financial asset, financial liability or servicing liability 
at fair value 

On dereeognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the consideration received 
is recognised in surplus or deficit, 

1f the transferred asset is part of a larger financial asset and the part transferred qualifies for derecognition in its entirety, the previous 
carrying amount of the larger financial asset is allocated between the part that continues to be recognised and the part that is 
derecognised, based on the relative fair values of those parts, on the date of the transfer, For this purpose, a retained servidng asset is 
treated as a part that continues to be recognised. The difference between the carrying amount allocated to the part derecognised and the 
sum of the conslderation received for the part derecognised is recognised in surplus or deficit, 

Sf a transfer does not result in derecognition because the entity has retained substantially all the risks and rewards of ownership of the 
transferred asset, the entity continue to recognise the transferred asset in its entirety and recognise a financial liability for the consideration 
received. In subsequent periods., the entity recognises any revenue on the transferred asset and any expense incurred on the finandal 
liability. Neither the asset, and the associated liability nor the revenue, and the associated expenses are offset. 

Financial liabilities 

The municipaiity removes a finandal liability [or a part of a financial liability) from its statement of financial position when it is extinguished 
— t,e. when the obligation specified in the contract is discharged, cancelied r expires or waived. 

An exchange between an existing borrower and lender of debt instruments with substa ntially different terms is accounted for as having 
extinguished the origlnal financial Hability and a new financiai Habllity is recognised. Similarly, a substantial modification of the terms of an 
existing financial liability or a part of it is accounted for as having extinguished the original financia! liability and having recognised a new 
financial liability. 
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1.7 Financial instruments (continued) 

The diffe re nce between the carrying amount of a financial Liability (or part of a financial liability) eatinguisbed or transferred to another 
party and the consideration paid, including any nonosh assets transferred or iiabilities assumed, is recognised in surplus or deficit. Any 
liabilities that are waived, forgiven or assumed by another entity by way of a non-exchange transaction are accounted for in accordance 
with the Standard of GRAP on Revenue from Non-exchange Transactions (Taxes and Transfers). 

1.8 Leases 

A lease is ciassified as a finance lease if it transfers substantially alt the risks and rewards inciòentai to ownership. A iease is classified as an 
operating lease if it does not transfer substantially ali the risks and rewards incidental to ownership. 

When a lease includes both !and and buildings elements, the entity assesses the classification of each element separately, 

Finance teases ■ lessee 

Finance teases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair value of the teased 
property or, if 1ower H the present value of the minimum lease payments. The corresponding liability to the tessor is included in the 
statement of financial position as a finance iease obligation. 

The discount rate used in calculating the present va!ue of the minimum lease payments is the interest rate impiicit in the tease. 

Minimum lease payments are apportioned between the finance charge and reduction of the outstanding liabitity. The finance charge is 
allocated to each period during the lease term so as to produce a constant periodic rate of on the remaining balance of the liability. 


Any contingent rents are expensed in the period in which they are incurred. 

Operating leases ■ lessor 

Operating iease revenue is recognised as revenue on a straight-line basis over the lease term. 

The difference between the amounts recagnised as revenue and the contractual receipts are recognised as an operating lease asset or 
liability 

Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the leased asset and 
recognised as an expense overthe iease term on the same basis as the lease revenue. 

The aggregate cost of incentives is recognised as a reduction of rentai revenue over the lease term on a straight-line basis. 

Income for leases is disclosed under revenue in statement of financial performance, 

Operating leases - lessee 

Operating lease payments are recognised as an expense on a straight-line basis over the Jease term. The difference between the amounts 
recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. 


Operating lease payments are recognised as an expense on a straight-iine basis overthe lease term. The difference between the amounts 
recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. 


The aggregate benefit of incentives is recognised as a reduction of rental expense over the lease term on a straight-line basis over the lease 
term. 


Any contingent rents are recognised separately as an eapense in the period in which they are incurred. 
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1.9 Inventories 

Inventories are initially measured at cost ejicept where inventories are acquired through a non-estchange transaction, then their costs are 
their fair value as at the date of acquisition. 

Subsequently inventories are measured at the lower of cost and net reaiisabie value. 

Inventones are measured at the lower of cost and current replacement cost where they are held for; 

* distribution at no charge orfor a nominal charge; or 

* consumption ln the production process of goods to be distrlbuted at no charge or for a nominai charge, 

Net realisable value is the estimated selling price in the ordinary course of operations iess the estimated costs of completion and the 
estimated costs necessary to make the sale, exchange or distribution. 

Current replacement cost is the cost the municlpality incurs to acquire the asset on the reporting date, 

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their 
present location and condition, 

The cost of inventones of items that are not ordinarily interchangeable and goods or services produced and segregated for specific projects 
is assigned using specific identification of the individual costs. 

The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for all Inventories having a 
similar nature and use to the munieipality, 

When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which the reiated 
revenue is recognised. If there is no related revenue, the expenses are recognised whenthe goods are distributed, or related services are 
rendered, The amount of any write-down of inventories to net realisable value or current replacement cost and all losses of inventories are 
recognised as an expense in the perlod the write-down or loss occurs. The amount of any reversa! of any write-down of inventories, arising 
from an increase in net realisable value or current replacement cost, are recognised as a reduction ln the amount of inventories recogmsed 
as an expense in the period in which the reversal occurs. 

1.10 Impairment of cash-generating assets 

Cash-generating assets are assets managed with the objective of generating a commercial return. An asset generates a commercial return 
when it is deployed in a manner consistent wlth that adopted by a profit-oriented entity. 

Impairment is a loss in the future economic benefits or service potential of an asset r over and above the systematic recognition of the loss 
of the asset J s future economic benefits or service potentisl through depreciation (amortisation). 

Carrying amount is the amount st which an asset is recognised in the statement of financial position after deducting any accumulated 
depreciation and accumulated impairment losses thereon. 

A cash-generating unit is the smallest identifiable group of assets managed with the objective of generating a commercial return that 
generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or groups of assets. 

Costs of disposal are incremental costs directly attributable to the disposai of an asset, excluding finance costs and income tax expense. 

Depreciation (Amortisation) is the systematic allocation of the depreciabie amount of an asset oyer its useful life. 

Fair value less costs to sell is the amount obtainable from the saie of an asset in an arm's length transaction between knowledgeabie, 
witllng parties, iess the costs of disposal. 

Recoverabte amountof an asset or a cash-generating unit isthe higher its fairvalue less costs to sell and its value in use. 

Useful iife is either: 

(a) the period of time over which an asset is expected to be used by the munidpality; or 

(b) the number of production or similar unlts expected to be obtained from the asset by the municipality. 
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1,10 Impairment of cash-generating assets (continued) 

Identification 

When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 

The municipality assesses at each reporting date whether there is any indication that a cash-generating asset may be impaired. if any such 
indication exists, the municipality estimates the recoverable amount of the asset. 

Irrespective of whether there ts any indication of impairment, the municipality also test a cash-generafing intangible asset with an indefinite 
useful life or a cash-generating intangible asset not yet available for use for impairment annually by comparing its carrying amount with its 
recoverable amount. This impairment test is performed at the same time every year. If an intangtbie asset was initially recognised during 
the current reporting period, that intangible asset was tested for impairment before the end of the current reporting period. 

Value in use 

Value in use of a cash-generating asset is the present vaiue of the estimated future cash fiows expected to be derived from the continuing 
use of an asset and from Its disposal at the end of its usefut life. 

When estimating the value in use of an asset, the municipality estimates the future cash infiows and outflows to be derived from continuing 
use of the asset and from its uttimate disposal and the municipality applies the appropriate discount rate to those future cash flows. 

Discount rate 

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money, represented by the current risk-free 
rate of interest and the risks specific to the asset for which the future cash flow estimates have not been adjusted. 

Recognition and measurement (individual asset) 

If the recoverabie amount of a cash-generating asset is iess than its carrying amount H the carrying arnount of the asset is reduced to its 
recoverable amount, This reduction is an impairment loss. 

An impairment loss is recognised immediately in surplus or deficit. 

When the amount estimated for an impairment loss is greater than the carrying amount of the cash-generating asset to which it relates, the 
municipality recognises a liabihty only to the extent that is a requirement in the Standard of GRAP. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the cash-generating asset is adjusted in future 
periods to allocate the cash-generating asset's revised carrylng amounh less its residual value (if any) r on a systematic basis over its 
remaining useful life. 
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1,10 Impairment of cash-generating assets (continued) 

Cash-generating units 

lf there is any indication that an asset may be impaired, the recouerable amount is estimated for the individuai asset, If lt is not possible to 
estimate the recoverable amount of the indiyidual asset, the municipality determines the recoverable amount of the cash-generahng umt 
to which the asset belongs (the asset's cssh-generating unit). 

If an active market exists for the output produced by an asset or group of assets, that asset or group of assets is identified as a cash- 
generating unit, even if some or all of the output is used internally. If the cash inflows generated by any asset or cash-generating umt are 
affected by internal transfer pricing, the municipality use managemenfs best estimate of future price(s) that could be achieved in arm s 
length transactions in estlmating: 

* the future cash inflows used to determine the assefs or cash-generating unit’ s value in use; and 

* the future cash outflows used to determine the value in use of any other assets or cash-generatmg umts that are affected by t e 
internal transfer pricing. 

Cash-generating units are identified consistently from period to period for the same asset or types of assets, unless a change is justified. 

The carrying amount of a cash-generating unit is determined on a basis consistent with the way the recoverable amount of the cash- 
generating unit is determined. 

An impairment loss is recognised for a cash-generating unit if the recoverable amount of the unit is less than the carrying amount of the 
unit. The impairment is allocated to reduce The carrying amount of the cash-generating assets of the unit on a pro rata basis, based on the 
carrying amount of each asset in the unit. These reductions in carrying amounts are treated as impairment losses on individual assets. 

In allocating an impairment loss, the entity does not reduce the carrying amount of an asset below the highest of: 

* its fair value less costs to sell (if determinable), 

* its vaiue In use (if determinable); and 

* zero. 

The amount of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the Other cash-generating 
assets of the unit 

Where a non-cash-generating asset contributes to a cash-generating unit, a proportion of the carrying amount of that non-cash-generating 
asset is allocated to the carrying amount of the cash-generating unit prior to estimation of the recoverable amount of the cash-generating 
unit. 
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1.10 Impairment of cash-generating assets (continuedj 
Reversat of impairment loss 

The municipality assess at each reporting date whether there 3s any indication that an im.pairnnent loss recognised in prior periods for a 
cash-generating asset may no longer exist or may have decreased. If any such indication exists, the entity estimates the recoverable amount 
of that asset, 

An impairment loss recognised in prlor periods for a cash'generating asset is reversed if there has been a change in the estimates used to 
determine the asset's recoverabie annount since the last impairment loss was recognised. The carrying amount of the asset is increased to 
its recoverabie amount. The increase is a reversal of an impairment loss. The increased carrying amount of an asset attributable to a 
revgrjal 0 f an jmpairment loss does not exceed the carrying amount that would have been determined (net of depredation or 
amortisation) had no impairment ioss been recognised for the asset in prior periods. 

A reversal of an impa’rrment toss for a cash-generating asset is recognlseò immediately in surplus or deficit. 

After a reversai of an impairment loss is recognised, the depreciation (amortisation) charge for the cash-generating asset iš adjusted in 
future periods to allocate the cash-generating assef s revised carrying amount, iess its residual value (if any), on a systematic basis over its 
remaining useful !ife, 

A reversal of an impairment loss for a cash-generating unit is allocated to the cash-generating assets of the unit pro rata with the carrying 
amounts of those assets. These increases in carrying amounts are treated as reversals of impairment losses for individual assets. No part of 
the amount of such a reversal is allocated to a nomeash-generating asset contributing service potentiai to a cash-generating unit. 

In allocating a reversal of an impairment loss for a cash-generating unit, the carrying amount of an asset is not increased above the lower 
of: 

• its recoverable amount (if determinable); and 

* the carrying amount that would have been determined (net of amortisation or depreciation) had no impairmenf ioss been 
recognised for the asset in prior periods. 

The amount of the reversal of the impairment loss that would otherwise have been aliocated to the asset is allocated pro rata to the other 
assets of the unit, 

1.11 Impairment of non-cash-generatirig assets 

Cash-generating assets are assets managed with the objective of generating a commercial return, An asset generates a commerdal return 
when it is deployed in a manner consistent with that adopted by a profit-oriented entity. 

Mon-cash-generating assets are assets other than cash-generating assets, 

Impatrment is a loss in the future economic benefits or service potential of an asset, over and above the systematic recognition of the loss 
of the asset's future economic benefits or service potential through depreciation (amortisation). 

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any accumulated 
depreciation and accumuiated impairment losses thereon. 

A cash-generating unit is the smaliest identlfiable group of assets managed with the objective of generating a commeroial return that 
generates cash infiows from continuing use that are largely independent of the cash inflows from other assets or groups of assets, 

Costs of disposal are incremental costs directty attributabte to the disposai of an asset, exduding finance costs and income tax expense. 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair vaiue less costs to sell is the amount obtainabte from the sale of an asset in an arm's length transaction between knowledgeable, 
willing parties, less the costs of disposal. 

Recoverable service amount is the higher of a non-cash-generating asset's fair value less costs to sell and its value in use. 

Useful life is either: 
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1.11 Impairment of non-cash-generattng assets (continued) 

( a ) the period oftime over which an asset is expected to be used by the municipality; or 

(b) the number of production or similar units expected to be obtained from the asset by the municipality. 

Criteria developed by the municipality to distinguish non-cash-generating assets from cash-generating assets are as follow: [Specify crrtena) 


Identification 


When the carrying amount of a non-cash-generating asset esceeds its recoverable service amount, it is impaired. 

The municipality assesses at each reporting date whetherthere is any indication that a non-cash-generating asset may be impaired. tf any 
such ind ication exists, the municipality estimates the recoverable service amount oftheasset. 


Irrespective of whether there is any indication of impairment, the entity aisotest a non-cash-generating mtangible asset with an mdefinite 
useful life or a non-cash-generating intangible asset not yet available for use for impa.rment annually by companng its carrymg amo nt 
with its recoverable service amount. This impairment test is performed at the same time every year. if an mtangible asset was 'oitially 
recognised during the current reporting period, that intang.ble asset was tested for impairment befare the end of the current reportmg 

penod. 


Value in use 


Value in use of non-cash-generating assets is the present value of the non-cash-generating assets remaining service potential. 

The present value ofthe remaining service potential of a non-cash-generating assets is determined using the following approach: 


Depreciated replacement cost approach 


The present value of the remaining service potential of a non-cash-generating asset is determined asthe depreciated replacement cost of 
the asset. The replacement cost of an asset is the cost to replace the asset's gross service potential. This cost is depreciated to reflect e 
asset in its used condition. An asset may be replaced either through reproduction (replication) of the existing asset or through replacemen 
of its gross service potential. The depreciated replacement cost is measured as the reproduction or replacement cost of the asseh 
whichever is lower, less accumulated depreciation calculated on the basis of such cost, to reflect the already consumed or exp,red serv.ce 
potential of the asset. 


The replacement cost and reproduction cost of an asset is determined on an "cptimised" basis. The rationale isthatthe mumcipality wou 
not replace or reproduce the asset with a like asset if the assetto be replaced or reproduced is an overdesigned or overcapacity asset 
Overdesigned assets contain features which are unnecessary for the goods or services the asset provides. Overcapacity assets are asse s 
that have a greater capacity than is necessary to meet the demand for goods or services the asset provides. The determination ot t e 
replacement cost or reproduction cost of an asset on an optimised basis thus reflects the service potential required of the asset. 


Recognition and measurement 

lf the recoverable service amount of a non-cash-generating asset is less than its carrying amount, the carrymg amount of the asset is 
reduced to its recoverable service amount. This reduction is an impairment loss. 


An impairment loss is recognised immediately in surplus or defidt. 

When the amount estimated for an impairment loss is greater than the carrying amount of the non-cash-generating asset to which it 
relates, the municipality recognises a liability only to the extent that is a requirement in the Standards of GRAP. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the non-cash-generating asset is adjusted in future 
periods to allocate the non-cash-generating asset's revised carrying amount, less its residual value (if any), on a systematic basis over its 
remaining useful iife. 
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1,11 impeiirment of non-cash-generatJng assets (continued) 


Reversal of an impairment loss 

The municipality assess at each reporting date whether there is anv indication that an impairment loss recognised in prior periods for a non- 
cash-generating asset may no longer exist or mav have decreased, If any such indication e xists, the muniopality estimates the recove 

se-rvice amount of that asset. 

An impairment loss recognised in prior periods for a non-cash-generating asset is reversed if there has been a change m the estimates used 
to determine the asset's recoverable service amount since the iast impairment loss was recognised. The carrymg amount of the asset is 
increased to its recoverable service amount.The increase isa reversal of an impairment loss. The increased carrying amount of an asset 
attributable to a reversal of an impairment loss does not exeeed the carrying amount that woutd have been determmed (net of 
depreciation or amortisation) had no impairment loss been recognised forthe asset in prior penods. 

A reversal of an impairment loss for a non-cash-generating asset is recognised immediately in surplus or deficit. 

After a reversal of an impairment loss is recognised, the depreciation (amortisation) charge for the non-cash-generating a ^et is adjusted ,n 
future periods to allocate the non-cash-generating asset's revised carrying amount, less its residual value (if any), on a systematic bas 
its remaining useful iife. 


1.12 Employee benefits 

Emplovee benefits are all forms of consideration given by the municipalitv in exchange for service rendered b V employees. 

A qualifying insurance policy is an insurance policy issued by an insurer that is not a related party (as defined in the Standard of 6RAP on 
Related Party Disclosures) of the reporting municpality, if the proceeds of the policy can be used only to pa Y or fund employee benefits 
under a defined benefit plan and are not available to the reporting municipality's own creditors (even in liquidation) and cannot be paid to 

the reporting mumeipaiity, unless either: , rt Lii n ** !nnc t 

. the proceeds represent surplus assets that are not needed for the policy to meet ali the related emplovee benefit obligahons, or 

■ the proceeds are returned to the reporting municipalitv to reimburse it for empioyee benefits already paid. 


TerrrMnation benefits are employee benefits payable as a result of either: 

* an municipality's decision to terminate an employee's employment before the normal retirement date; or 

■ an employee's decision to accept voluntary redundancy in exchange for those benefits. 

Other long-term employee benefits are employee benefits (other than post-employment benefits and termination benefits) that are not 
due to be settled within twelve months after the end of the period in which the employees render the related serv.ce. 


Vested employee benefits are employee benefits that are not conditional on future employment. 

Composite social security programmes are established by legislation and operate as multi-employer plans to provide post-employment 
benefits as well as to provide benefits that are not consideration in exchange for service rendered by employees. 

A constructive obligation is an obligation that derives from an municipality's actions where by an established pattern of past practice, 
published policies or a sufficientlv specific current statement, the municipality has indicated to other parties that it will accept certain 
responsibilities and as a result, the municipality has created a valid expectation on the part of those other parties that it will discharge t ose 
responsibilities. 
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1,12 Employee benefits (continued) 

Short-term employee benefits 

Short-term employee benefits are employee benefits (other than termination benefits) that are due to be settled within twelye months 
after the end of the penod in which the employees render the related service. 

Short-term employee benefits include items such a s: 

* wages, salaries aod social security contributions; 

* short-term compensated absences (such as paid annual leave and paid sick leave) where the compensatlon for the absences is 
due to be settled within twelve months after the end of the reporting period in which the employees render the related 
employee service; 

* bonus, incentive and performance related payments payable within twelve months after the end of the reporting penod in 
which the employees render the related service; and 

* non-monetary benefits (for example, medical care, and free or subsidised goods or services such as housing, cars and 
cellphones) for current employees. 

When an employee has rendered service to the municipality during a reporting period, the entity recognise the undiscounted amount of 
short-term emp'loyee benefits expected to be paid in exchange for that service: 

* as a liability (accrued expense), after deducting any amount already paid. if the amount already paid exceeds the undiscounted 
amount of the benefits, the munidpality recognise that excess as an asset (prepaid expense) to the extent that the prepayment 
will lead to, for example., a reduction in future payments or a cash refund; and 

* as an expense, unless anothef Standard requires or permitsthe inclusion of the benefits in the cost of an asset. 

The expected cost of compensated absences is recognised as an expense as the employees render servlces that increase their entitlement 
or, in the case of non-accumulating absences, when the absence occurs. The municipality measure the expected cost of accumulatmg 
compensated absences as the additional amount that the entity expects to pay as a result of the unused entitlement that has accumulated 
at the reporting date. 

The municipality recognise the expected cosl of bonus r incentive and performance related payments when the entity has a present legal or 
constructive obligation to make such payments as a result of past events and a relrable estimate of the obligation can be made. A present 
obligation exists when the entity has no realistic alternative but to make the payments. 

Post-employment benefits 

Post-employment benefits are employee benefits (other than termination benefits) which are payable after the completion of employment 

Post-employment benefit plans are formai or informal .arrangements under which the municipality provides post-employment benefits for 
one or more employees. 

Multi-employer plans are defined contribution plans (other than state plans and composite social security programmes) or defined benefit 
plans (other than state plans) that pool the assets contributed by various entities that are not under common control and use those assets 
t0 provide benefits to employees of more than one entity, on the basis that contribution and benefit levels are determlned without regard 
to the identity of the entity that employs the employees concerned. 


36 


Makhuduthamaga Local Municipality 

(Registration number L1M473) 

Annual Financial Statements for the year ended 30 June 2016 

Accounting Policies 


1.12 Ennplov ee benefits (continued) 

Post-employment benefits: Defined contribution plans 

Defined contribution plans are post-employment benefit plans under which the mumcipality pays fixed contributions into a separate entity 
(a fund) and will have no legal or constructive obllgation to pay further contributions if the fund does not hold sufficient assets to pay alt 
employee benefits relating to employee service in the current and prior penods. 

When an employee has rendered service to the munfcipality during a reporting period, the municipality recognise the contribution payable 
to a defined contribution plan in exchange for that service: 

* as a liability (atcrued expense) r after deducting any contribution already paid. if the contribution already paid exceeds the 
contribution due for service before the reporting date, the municipality recognise that excess as an asset (prepaid expense) to 
the extent that the prepayment will lead to, for example, a reduction in fufure pavments or a cash refund, and 

* as an expense, unless another Standard requires or permits the inclusion of the cont ribution in the cost of an asset. 

Where contributions to a defined contribution plan do not fall due wholly within tweive months after the end of the reporting period in 
which the empioyees render the related servlce, they are discounted. The rate used to discount reflects the time value of money. The 
currency and term of the finanda! instrument selected to reflect the time value of money Is consistent with the currency and estimated 
term of the obligation, 
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1.12 Employee benefits (continued) 


Post-emplovment benefits: Defined benefit plans 

Defined benefit plans are post-employment benefit plans otherthan defined contribution plans 

Actuarial galns and lo.ses comprise exp e rience adjustmeots (the effects of differences between the previous actuanal assumptloos and 
what has actually occurred) and the effects of chaoges in actuarial assumptions. In measuring its defmed benefit lnbilrty the municipality 
recognise actuarial gaios and losses in surplus or deficit In the reporting period in which they occur. 

Assets held by a long-term employee benefit fund are assets (other than non-transferable finandal instruments issued by the reporting 
municipality) that are held by an entity (a fund) that is legally separate from the reporting municipality and exists solely to pay or fund 
employee benefits and are available to be used only to pay or fund employee benefits, are not available to the reportmg mumcipa i V s 
creditors (even in liquidation), and cannot be returned to the reporting municipality, unless either: 

• the remaining assets of the fund are sufficient to meet all the related employee benefit obligations of the plan or the reporting 

municipality; or 

* the assets are returned to the reporting municipality to reimburse it for employee benefits already paid. 

Current service cost is the increase in the present value of the defined benefit obligation resulting from employee service in the current 
period. 


Interest cost is the increase during a period in the present value of a defmed benefit obligation which arises because the benefits are one 
period closer to settlement. 

Past service cost is the change in the present value of the defined benefit obligation for employee service in prior periods, resulting in the 
current period from the introduction of, orchangesto, post-employment benefits or other long-term employee benefits. Past service cost 
may be either positive (when benefits are introduced or changed so that the present value of the defined benefit obligation mcreases) or 
negative (when existing benefits are changed so that the present value of the defined benefit obligation decreases). In measuring its 
defined benefit liability the entity recognise past service cost as an expense in the reporting period m which the plan is amended. 


Plan assets comprise assets held by a long-term employee beneflt fund and qualtfying insurance policies. 

The present value of a defined benefit obligation is the present value, without deducting any pian assets, of expected future payments 
required to settle the obligation resulting from employee service in the current and prior periods. 

The return on plan assets is interest, dividends or simiiar distributions and other revenue derived from the plan assets, together with 
realised and unrealised gains or losses on the plan assets, iess any costs of administering the plan (other than those induded m the actuanat 
assumptions used to measure the defined benefit obligation} and less any tax payable by the plan itself. 

The entity account not only for its legal obligation under the formal terms of a defined benefit plan, but also for any constructive obllgation 
that arises from the municipality's infonnal practices. informal practices give rise to a constructive obligation where the municipality has no 
realistic alternative but to pay empioyee benefits. An example of a constructive obllgation is where a change in the municipa!ity J s mformal 
practices would cause unacceptable damage to its relationship with employees. 

The amount recognised as a deflned benefit liability is the net total of the following amounts: 

* the present value of the defined benefit obligation at the reporting date; 

* minus the fair value at the reporting date of plan assets (if any} out of which the obligations are to be settled directly; 

* plus any liability that may arise as a resuit of a mmimum funding requirement 

The amount determined as a defined benefit liability may be negative (an asset). The entity measure the resulting asset at the Lower of : 

* the amount determined above; and 

. the present value of anv economic benefits available in the form of refunds from the plan or reductions in future contributions 
to the plan. The present value of these economic benefits is determined using a discount rate which reflects the time value of 
money. 


Any adjustments arising from the limit above is recognised in surplus or defleit. 
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1.12 Employee benefits (continued) 

The municipality determine the presentvaiue ofdefined benefit obligations and thefairvalue of any plan assets with regula ^ 

L“ the amcunts Lognised in the annuai finandal statements do not differ materiaiiy from the amounts that would be determ.ned 

at the reporting date 

The municipality reco B n,ses the n.t total of the foliowing amounts in surplus or def.dt, e.cept to the e.tent that another Standard repuires 
or pernrvits their inclusion in the cost of an asset: 
current service cost; 
interest cost; 

the ejtpected return on an y plan assets and on any reimbursement rigbts; 
actuarial gains and losses; 
past service cost; 

the effect of any curtailments or settlements; and 

the effect of appiying the limit on a defined benefit asset (negative defined benefit liabiiity). 

The munlcipality uses the Projected Unit Credit Method to determine the present value of its defined benefil toUWtom and I the related 
current serv,ce cost and, where applicable, past service cost. The Projected Unit Credit Method (somehmes known as the accrued benefit 
method pro-rated on service or as the benefit/years of service method) sees each period of service as giving rise to an additional umt of 
benefit entitlement and measures each unit separately to build up the final obligation. 

In determining the present value of its defined benefit obligations and the related current service cost and, where applicable, past service 
cost the municipality shall attribute benefit to periods of service under the plan's benefit formula. However, if an employee s service m 
later years will lead to a materially higher ievel of benefit than in earlier years, the municipality shall attnbute benefit on a straightdme basis 

fratTI . the date when service by the employee first leads to benefits under the plan [whether or not the benefits are conditional on 

further service), until , . . .. ^ 

• the date when further service by the employee will lead to no material amount of further benefits under the plan, other than 

from further salary increases. 

Actuarial valuations areconducted on an annual basis by independent actuaries separately foreach plan. The results ofthe valuation are 
updated for any material transactions and other material changes in circumstances (induding changes m market prices and mterest rates) 
up to the reporting date. 

The municipality recognises gains or losses on the curtailment or settlement of a defined benefit plan when the eurtailment or settlement 
occurs. The gain or ioss on a curtailment or settlement comprises: 

• any resuiting change in the present value of the deflned benefit obligation; and 

• any resulting change in the fair value of the plan assets. 

Before determining the effect of a curtailment or settiement, the entity re-measure the obligation (and the related plan assets, if any) using 
current actuarial assumptlons (including current market interest rates and other current market prices). 

When it is virtually certain that another party wlll reimburse some or all of the expenditure required to settle a defined benefit obligation, 
the right to reimbursement is recognised as a separate asset. The asset is measured at fair value. In all other respects, the asset is treated m 
the same way as plan assets. In surplus or deficit, the expense relating to a defined benefit plan is not presented as the net of the amount 
recognised for a reimbursement. 


The municipality offsets an asset relating to one plan against a iiability relating to another plan when the municipality has a legally 
enforceable right to use a surplus in one plan to settle obligations under the other plan and intends either to settle the obligations on a net 
basis, or to realise the surplus in one plan and settle its obligation under the other plan simultaneousiy. 
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1,12 Employee benef'its (continued) 


Actuarisl assumptions 


Actuarial assumptions are unbiased and mutui3llv compatible. 

Finandal assumptions are based on market expectations, at the reporting date, for the period over which the obligations are to be settled. 

The rate used to discount post-employment benefit obligations (both funded and unfunded) reflect the time vatue of 

Td term Of the financial instrument selected to reflect the time value of money Is consistent with the currency and est.mated term of the 

post-employment benefit obligations, 

Post-employment benefit obligations are measured on a basis that. reflects: 

* estimated future salary increases; 

. the benefits set out inthe termsofthe plan (or resulting from any constructive obligatlon that goes beyond those terms) 

. e s t i niat^d'f u t ure ^c h a nge s in the level of anv State benefits that affect the benefits payable under a defined benefit plan, if, and 

only if, either; 

* those changes were enacted before the reporting date; or _ 

. past history, or other reliable evidence, indicates that those state benefits will change in some predictable manner, for exa p e, 

in line with future changes in general price levels or general salary levels, 

Assumptions about medical costs take account of estimated future changes in the cost of medical services, resulting from both inflation and 
specific changes in m e d i ca I costs. 


Other long-term employêe benefits. 


The municipality provides post-retirement health care benefits, upon retirement to some retirees. 

The municipality 's liability is based on an actuarial valuation. The projected Unit Credit Method is used to value the HabiUt.es. 

Actuarial gains and losses on the long service awards are recognised in the statement of financial performance. 

The entitlement to post-retirement health care benefits isbased on the employee remainingin service up to retirement age and the 
completion of a minimum service period. The expected costs of these benefits are accrued over the period of employment. Independent 
qualified actuartes carry out valuations of these obligations. 


The amount recognised as a liability for other long-term employee benefits is the net total of the followmg amounts: 

» the present value of the long service award liability at the reporting date; 

. minus the fair value at the reporting date of plan assets (if any) out of which the obligations are to be settled d.rectly. 

The municipality recognises the net total of the following amounts as expense or revenue, except to the extent that another Standard 
requires or permits their inclusion in the cost of an asset: 

* current service cost; 

* interest cost; 

* the expected return on any plan assets and on any reimbursement right recogmsed as an asset; 

* actuarial gains and losses, which shall all be recognised immediately; 

. past service cost, which shall all be recognised immediately; and 

* the effect of any curtailments or settlements. 
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1.12 Employee benefits (continued) 

Termination benefits 

-r-css ,0 ei,her: 

. provide termination benefits as a result of an offer made in order to en C oura S e voluntary redunda cy. 

Tde municipality is demonstrahlv comm.tted to a termlnaticn when the entit V has a deta.led forma, plan for the termination and is without 

realistic possibility of withdrawal. The detailed plan includes (as a mimmum]. tHrmina ted- 

. the location, function, and appro.imate number of employees whose serv,ces are to be termmated, 

• the termination benefits for each job classification or function; and 

* the time at which the plan will be implemented. 

lmp |,„,„„«o„ begin; scon .. possibl, ,nd ,b= p„iod o„in,, ,o compi,,, impi,m,n,„ion is soch ,h>, m„,,i„ cbsng.s ,o ,n, oian „= 
not likely. 

Wh,„ termina.ion b.n.fi,. do, mo,= th.n 12 montb, ,ft„ ,h, mpor.ing d=„, ,b,y ar, d.scoomed nsing an aopcopcia,, disc.un, r„e, 
The rate used to discount the benefit reflects the time value of money, 

, n the case of an offer made to encourage voluntary redundancy. the measurement of termination benefits shali be based on the number 
of employees expected to accept the offer. 

1,13 Provisions and contingencies 

Provi sions are recognised when: 

* the municipality has a present obligation as a result of a past event; _ rtn+eiri Hal will hp reouired to settle the 

. it |. probable that an outflow of resources embodying economic benehts or serv.ce potential will be requ.red 

obligation; and 

* a reliable estlmate can be made of the obligation, 

The amount of a provision b the best estimate of the expenditure expected to be required to settle the present obligat.on at the reporting 
datc. 

Where the effect of time value of money is matenal, the amount of a provision is the present value of the exp e nditures expected to be 
required to settle the obligation, 

Th, discoun, is , p„-,„ ,b„ „fl,m cumen, m„k„ ,ss,ssm,n,s o, ,b, ,im, v.lu, o, mon„ ,nd ,h, nsk, so=ci,ic ,o .he 

Wh„, discounting i, us=d. ,be crying amoun, o, , pro.ision inc,e,s,s in „=h P „iod ,o reflec, ,h= p.ss.g, o„im,. This mcrees, is 
recognised as an interest expense. 

A provision is used only for expenditures for which the provision was originally recognised. 

Provisions are not recognised for future operating deficits. 

„ ,h, municipality h,s , coh.cc, ,h„ is onerous. ,h, p„s=n, oblig.tion („,, o, „=o,„i,s| und„ ,h= cooft.c, i, „co,his,d ,nd m„sur=d 
as a provision, 
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1.13 Provisions and contingencies {continued) 

A construttive obligation to restructure arises only when the munictpality: 

* has a detailed formal plan for the restructuring, identifying at least; 

the activity/operating unit or part of a activity/operating unit concerned; 
the principal locations affected; 

the location, function, and approximate number of employees who will be compensated for services being 
terminated; 

- the expenditures that wili be undertaken; and 
when the plan will be implemented; and 

* has raised a vaiid expectation ir those affected that it will carry out the restructuring by starting to implement that plan or 
announcing its main features to those affected by it 

A restructuring provision includes only the direct expenditures arising from the restructuring, which are those that are both: 

* necessarily entailed by the restructuring; and 

* not associated with the ongoing activities of the municipality 

No ohligation arises as a consequence of the sale or transfer of an operation untii the municipality is committed to the sale or transfer. 
that is, there is a binding arrangement. 

After their initial recognition contingent liabilitles recognised in entity combinations that are recognised separately are subsequently 
measured atthe hlgher of; 

* the amountthat would be recognised as a provision; and 

* the amount initiafcly recognised less cumulative amortisation. 


Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 37. 


1.14 Commitments 

Items are dassified as commitments when the municpality has committed itself to future transactions that will normally result in the 
outflow of cash. 

Commitments are not recognised in the statement of financial position as a liability, but are mcluded in the disclosure notes in the following 
cases: 

* approved and contracted commltments 

* Where the expenditure has been approved and the contract has been awarded at the reporting date, and 

* Where disdosure is required by a spedfic standard of GRAP. 

1.15 Revenue from ewchange transactions 

Revenue is the gross inflow of economic benefits or service potentia! during the reporting period when those inflows result in an increase m 
net assets, other than jncreases retating to contrlbutions from owners. 

An exchange transaction is one in which the municipatity receives assets or services, or has liabilities extinguished, and directly gives 
approximately equat vatue (prtmarily in the form of goods r services or use of assets) to the other party in exchange. 

Fair value is the amount for which an asset eould be exchanged r or a liability settled, between knowledgeable, willing parties m an arm's 
length transaction, 

Measurement 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 
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1.15 Revenue from exctiange trarvsactions (continued) 


Sale of goods 

Revenue from the sale of good; is recognised when all the following conditions have been satisfied: 

. the municipality has transferred to the purchaser the significant risks and rewards of ownership of the goods, 

• the municipalitv retains neither continuing managerial involvement to the degree usually associated with ownership nor 

effective control over the goods so!d; 

• the amount of revenue can be measured reliably; , . . 

. it is probable that the economic benefits or servlce potential as.ociated with the transaction wi!I flow to the mun ( cipalit v; 

• the costs incurred or to be incurred in respect of the transaction can be measured reliably. 


Rendering of services 

When the outcome of a transaction inuolving the rendering of services can be estimated 1 reliably revenue ® sso f ted ^ th th ® 
transaction ,s recogn.sed by reference to the stage of completion of the transaction at the report.ng date. The outcome of a transaction 

can be estimated reliably when all the following conditions are satisfied: 

• the amount of revenue can be measured reliably; ... 

. it is probable that the economic benefits or service potential associated with the transaction will flow to the mumcipalitv; 

• the stage of compietion of the transaction at the reporting date can be measured reliably; and 

• the costs incurred for the transaction and the costs to complete the transaction can be measured reliably. 

When services are performed by an indeterminate number of acts over a specified time frame. revenue is recogmsed on a straight line basis 
over the specified time frame unless there is evidence that some other method better represents the stage of completion. When a specfic 
act is much more significant than any other acts, the recognition of revenue is postponed untii the srgmficant act is enecuted. 

When the outcome of the transaction involving the rendering of services cannot be estimated reiiably, revenue is recognised only to the 
extent of the expenses recognised that are recoverable. 


Service revenue is recognised by reference to the stage of completion of the transaction at the reportmg date. Stage of completion is 
determined by services performed to date as a percentage of total services to be performed. 


Interest, royalties and dividends 

Revenue arising from the use by others of municipal assets yielding interest, royalties and dividends or similar distnbutions is recogmsed 

• It is probable that the economic benefits or service potential associated with the transaction will flow to the mumcipality, and 

• The amount of the revenue can be measured reliably. 

Interest is recognised, m surplus or deficit, using the effective interest rate method, 

1,16 Revenue from non-eKchange transactions 

Revenue comprises gross inflows of economic benefits or service potential received and receivabie by an municipality, wh^ch represents an 
increase in net assets, other than increases re!ating to contributions from owners. 

Conditions on transferred assets are stipulations that specify that the future economic benefits or service potential embodied in the asset is 
required to be consumed by the recipient as specfied or future economic benefits or service potential must be returned to the transferor. 

Control of an asset arise when the municipality can use or otherwise benefit from the asset in pursuit of its objectives and can e«lude or 
otherwise regulate the access of others to that benefit. 

Enchange transactions are transactions in which one entity receives assets or services, or has liabilities extinguished, and directly gives 
approximately equal value (primarily in the form of cash, goods, services, or use of assets) to another entity in exchange. 

Expenses paid through the tax system are amounts that are available to beneficiaries regardless of whether or not they pay taxes. 
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1.16 Revenue from nor-exchange transactions (continued) 

Fi ne s are economic benefits or service potential received or receivable by entities. as determined by a court or Other law enforcement 
body, as a consequence of the breach of laws or regulations. 

Non-exchange transactions are transactions that are not exchange transactions. In a non-exchange transaction, an municipality either 
receives value from another municipality without directly giving approximately equal value in exchange, or gives value to another 
munidpality without directly receiving approximately equal value in exchange- 

Restrictions on transferred assets are stipulations that limit or direct the purposes for which a transferred asset may be used, but do not 
specify that future econom.c benefits or service potential is required to be returned to the transferor ,f not deployed as spec,f,ed. 

Stipulations on transferred assets are terms in laws or regulation, or a binding arrangement, imposed upon the use of a transferred asset by 
entities external to the reporting municipality. 

Tax expenditures are preferential provisions of the tax law that provide certain taxpa Y ers with concessions that are not available to others, 

The taxable event is the event that the government, legisiature or other authority has determined will be subject to taxation. 

Taxes are economic benefits or service potential compulsorily paid or payable to entities, in accordance with laws and or regulations. 
established to provide revenue to government. Taxes do not indude fines or other penalties imposed for breaches of the law. 

Transfers are infiovus of future economic benefitsor service potential from non-exchange transactions, otherthan taxes. 

Recognitson 

An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, except to the extent that a liability 
is also recogmsed in respect of the same inflow. 

As the municipality satisfies a present obligation recognised as a liability in respect of an inflow of resources from a non-exchange 
transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recogmses an amount of revenue equ 
that reduction. 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extend that the municipality has 
complied with any of the criteria, conditions or obligations embodied in the agreement To the extent that the cnteria, conditions, or 
obligatlons have not been met a liabllity is recognised. 

Measurement 

Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the municipality. 

When as a result of a non-exchange transaction, the municipality recognises an asset, it also recognises revenue equivalent to the amount 
of the asset measured at its fair value as at the date of acquisition, unless it is also required to recogmse a Hability- where a liabl lt¥ 5 
required to be recognised it will be measured as the best estimate of the amount requireò to settle the obl.gat.on at the reportmg date, and 
the amount ofthe increase in net assets, if any, recognised as revenue. When a liability is subsequently reduced, because the taxable event 
occurs or a condition is satisfied, the amount ofthe reduction in the liabilityis recognised as revenue. 
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1.16 Revenue from non-exchange transactions (continoed) 
Taxes 


The municipality recogmses an asset in respect of taves when the taxable event occurs and the asset recagnition criteria are met 

Resources arismg from taxes satisfv the definition of an asset when the municipality controls the resources as a result of a past event [the 
taxable event) and expects to receive future economic benefits or service potential from those resources. Resources arismg from taxes 
satisfv the criteria for recognition as an asset when it is probable that the inflow of resources will occur and their fair value can be re la y 
measured. The degree of probabilitv attached to the inflow of resources is determined on the basis of evidence available at the time o 
initial recognition, which includes, but is not limited to, disclosure of the taxable event by the taxpayer. 

The municipalitv analvses the taxation laws to determine what the taxable events are for the various taxes ievied. 

The taxable event for value added tax is the undertaking of taxable activity during the taxation period by the taxpayer. 

The taxable event for property tax is the passing of the date on which the tax is levied, or the period for which the tax is levied, if the tax is 
levied on s periodic basis, 

Taxation revenue is determined at a gross amount. St Is not reduced for expenses paid through the tax system. 


Transfers 

The municipality recognises an asset in respect oftransfers when the transferred resources meetthe definition of an asset and satisfy the 
criteria for recognition as an asset 


Transferred assets are measured at their falr value as at the date of acquisition. 


Flnes 

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria for recogmtion as an asset, 
Assets arising from fines are measured at the best estimate of the inflow of resources to the mumcipality. 

Where the municipality collects fines in the capacity of an agent, the fine wil! not be revenue of the collecting municipality. 

Gifts and donations, induding goods in-kind 

Gifts and donations, including goods in kind, are recognised as assets and revenue when it is probable that the future econonmc benefits or 
service potential will flow to the municipality and the fair value of the assets can be measured reliably. 

Services in-kind 

Services in kind are not recognised. 


Concessionary loans received 

A concessionary loan is a loan granted to or received by an property, plant and equipment on terms that are not market related. 

The portion of the loan that is repayable, along with any interest payments, is an exchange transaction and is accounted for in accordance 
with the 5tandard of GRAP on Financia! Instruments. The off-market portion of the loan is a non-exchange transaction. The off-market 
portion of the loan that is recognised as non-exchange revenue is calculated as the difference between the proceeds received from the 
loan, and the present value of the contractual cash flows of the loan, discounted using a market related rate of mterest. 

The recognition of revenue is determined by the nature of any conditions that exist in the loan agreement that may give rise to a liability. 
Where a liability exists the statement of changes in equity recognises revenue as and when it satisfies the conditions of the loan agreement. 
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1.17 Investment income 

Investment income is recognised on a time-proportion basis using the effective interest method. 


1 + 18 Borrowing costs 

Borrowing costs are interest and other evpenses incurred b V an municipalitv ln connection with the borrowing of funds. 
Borrowing costs are reeognised as an expense in the period in which they are incurred. 


1.19 Comparative figures 

When the presentation or dassification of items in the annual financial statements are amended, prior period comparative amounts are 
^stated The nature and reason for the reclassif.cation is disclosed.Where accounting errors have been identd.e m e current e 
correction is made retrospectiveiy a far as is practicable, and the prior year comparatives are restated 

change in accounting policy in the current year, the adjustment is made retrospectively as far as .s practicable, and prio y 
comparatives are restated accordingly, 

1.20 Unauthorised expenditure 

Unauthorised expenditure means anv e.penditure incurred by the municipality otherwise than in accordance with section 15 or 11(3) ofthe 

Municipal Finance Management Act (Act Na 56 of 200B), and mciudes: 

* overspending of the total amount appropriated in the municipality's approved budget. 

* overspendlng of the total amount appropriated for a vote in the approved budget. 

. eKpenditurefrom a vote unrelated to the department or functional area covered by the vote. 

• expenditure of monev appropnated for a specific purpose, otherwise than for that speafic purpose, 

. spending of an allocation reffered to in paragraph (b), (c) or (d) of the definition of allocation"otherw,s e than m acordance w,th 

any conditions of the allocation; or, 

• a grant by the municipality otherwise than in accordance with the Municipal Finance Management Act. 

ft|| expenditure relating to unauthorised expenditure is recognised as an e*pense in the statement of finanoa! performance in the year that 
Se expenditure was incurred. The e^penditure ,s classified in accordance with the nature of the eapense, and where recovered, ,t ,S 
subsequently accounted for as revenue in the statement of financial performance, 

1.21 Fruitless and wasteful expenditure 

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been exercised. 

All expenditure relating to fruitless and wasteful expenditure is recognised as an enpense in the : rtatement of Tutancial 

year that the expenditure was incurred. The expenditure h dassifled in accordance with the nature of the expense, and where recovered, 

is SUbsequently accounted for as revenue in the statement of financial performante, 

1.22 Irregular enpenditure 


Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No 56 of 20 °^. the J 3 ' 

Act (Act No 32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of the economic entity s supply cham 
management policy. Irregular expenditure exdudes unauthorised expenditure. Irregular expenditure is accounted for as expend^re m the 
Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue m the Statement o man i 
Performance. 


All expenditure relatmg to irregular expenditure is recognised as an expense ir> the statement of financial performance in the vear that the 
expenditure was inccurred.The expenditure is classified in accordance with the nature of the expense, and where recove , . 
$ub&equently accounted for as revenue in the statement of finandal performance. 


1.23 Budget information 
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1.23 Sudget information (continued) 

T,e eper..e fl beP.e, I. prepere. en en .«.,1 bens end pneren.ed P, fdncden,, d.s.to.lon Hn.ed .0 peC.cnr.nce ou.con,. ob,ec,„e S . 
The approved budget covers the fiscat period from 2015/07/01 to 2016/06/30, 


The annual finaneial statements and the budget are on the same 


basis of accounting therefore a comparison with the budgeted amounts 


for the reporting 


period have been included inthe Statement of comparison ofbudgetand actual amounts. 


124 Related parties 

^e™S/L o ?:™d»"rn 0 .™“« 

the national sphere of government are consiòered to be related parties. 

« -te, the family o, , pecson „e concide.ed be ,h„,e „mll, membe,, who m, y b, e,p,c,ed ,o influence, or be Influenced 
by, that management in their dealings with the mumcipalitv- 

Only transactions with related part.es not at arm's length or not in the ordinary course of business are disclosed. 

1.2S Events after reporting date 


Events after reporting date are those events, both favourable and unfavourable, tbat occur between tbe reporting date and the date when 
the financial statements are authorised for issue. Two types of events can be .denbfied: 

those that provide evidence of conditions that e.isted at the reporting date (adjusting events after the reporting date); and : 
those that are indicative of conditions that arose after the reportmg date (non - adjusting events after the report.ng date): 

Events after the reporbng date that are classified as adjust.ng events have been accounted for in the financial statements. 

Events after the reporting date that are classifieò as non-adjusting events have been òisclosed in the notes to the hnanaal statements. 
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2, New standards and interpretations 

2,1 Standards and interpretations effective and adopted in the current year 
GRAP 16 (as amended 201S); Investment Property 

Based on the feedback received as part of the postdmplementation review, the Board agreed to reconsider certain prinaples m GRAP 
16 and GRAP 17, 1n partlcular, the Board agreed to; 

* Review the principles and explanations related to the distlnction between Investment property and property, plant and 
equipment. 

* Consider whether an indicator'based assessment of useful lives of assets could be introduced. 

* Clarify the wording related to the use of external valuers, 

* Introduce more specific presentation and disdosure requirements for capital work-in-progress. 

* Review the encouraged disclosures and assess whether any shouid be made mandatory or deleted, 

■ Require separate presentation of expenditure incurred on repairs and maintenance in the financial statements, 

Variaus amendments were made to the Stanôard, affecting Definitions, Identification, Disclosure, Effective date and Transitional 
provisions. 

The effective date of the standard is for years beginning on or after 01 April 2016, 

The municipaiity has eariy adopted the standard for the first time in the 2016 annual financial statements. 

GRAP 17 (as amended 201&); Property, Plant and Equipment 

Based on the feedback received as part of the posMmpiementation review, the Board agreed to reconsider certain principles in GRAP 
16 and GRAP 17, ln particular, the Board agreed to: 

* Review the principles and expianations related to the distinction between investment property and property, plant and 
equipment. 

* Consider whether an indicator-based assessment of useful lives of assets could be introduced. 

* Clarify the wording related to the use of external valuers. 

* Introduce more specific presentation and disdosure requirements for capital work-in-progress. 

* Review the encouraged disclosures and assess whether any should be made mandatory or deleted. 

* Require separate presentation of expenditure incurred on repairs and maintenance in the financial statements. 

Amendments identified as part of the post-implementation review, affected the following areas: 

* Indicator-based assessment of the useful lives of assets 

* Use of external valuers 

* Encouraged disclosures 

* Capital work-in-progress 

» Expenditure incurred on repairs and maintenance 

The effective date of the standard is for years beginning on or after 01 April 2016. 

The municipality has early adopted the standard for the first time in the 2016 annual financial statements, 

GRAP 18: Segment Reporting 

Segments are identlfied by the way in whtcb information is reported to management, both for purposes of assessing performance and 
making decisions about how future resources wil! be allocated to the various activities undertaken by the municlpality. The major 
classifications of activities identified in budget documentation will usually reflect the segments for which an entity reports information 
to management. 

Segment informatton is either presented based on service or geographical segments. Service segments relate to a distinguishable 
component of an entity that provides specific outputs or achieves particular operating objectives that are in line with the municipality's 
overall mission, Geographicai segments relate to specific outputs generated, or particular objectives achieved, by an entity within a 
particular region. 
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2, New standards and Interpretations (continued) 

Thl 5. Standard has been approved by tKe Board but its effective date has not yet been determined by the Minister of Finance. The 
etfective date indicated is a pmvisiona! date and couid change dependtng on the decision of the Minister of Ftnance, 

Directive 2 - Transitional provisions for pubtic entities, municipal entities and constitutional institutions, states that no comparative 
segment information need to be presented on initial adoption of this Standard. 

Directive 3 - Transitional provisions for high capacity munidpalities states that no comparative segm.ent information need to be 
presented on initial adoption of the Standard, Where items have no been recognised as a re&uit of transitional provisions under the 
Standard of GRAP on Property, Plent and Equipment, recognition requirements of this Standard would not apply to such items unti! the 
transitional provision in thatStandard expire$. 

Directive 4 - Transitional provisions for medium and low capacity municipalities states that no comparative segment information need 
to be presented on initial adoption of the Standard. Where items have not been recognised as a result of transitional provisions un the 
Standard of GRAP on Property, Plant and Equipment and the Standard of GRAP on AgricuÈture, the recognition requirements of the 
Standard would not apply to such items until the transitiona! provision in that standard expires. 

The effective date of the standard is not yet set by the Minister of Finance. 

The munidpality expects to adopt the standard for the first time when the Minister sets the effective date for the standard. 

It is unlikely that the standard wili have a material impaet on the municipality's annual financial statements. 

GRAP 20: Related parties 

The objective of this standard is to ensure that a reporting entity's annual financial statements contain the disclosures necessary to 
draw attention to the possibility that its financial position and surpius or deficit may have been affected by the existence of related 
parties and by transactions and outstanding balances with such parties. 

An entity that prepares and presents financiat statements under the accrual basis of accounting (in this standard referred to as the 
reporting entity) shall appiy this standard in: 

* identifying reiated party relationships and transactions; 

* identifying outstanding balances, inctuding commitments, between an entity and its reiated partles; 

* identifying the drcumstances in which disclosure of the items in (a) and (b) is required; and 

* determining the disclosures to be made about those items, 

This standard requires disclosure of reiated party relationships, transactions and outstanding balances, induding commitments, in the 
consolidated and separate financlal statements of the reporting entity in accordance with the Standard of GRAP on Consolidated and 
Separate Financial Statements. This standard also applles to indlvidua! annual flnancial statements, 

Disclosure of related party transactions, outstanding balances, including commitments, and relationships with related parties may 
affect users' assessments of the financial position and performance of the reporting entity and its abiiity to deliver agreed services, 
inciuding assessments of the risks and opportunities facing the entity. This disclosure aiso ensures that the reporting entity is 
transparent aboutits dealings with related parties. 

The standard states that a retated party is a person or an entity with the ability to control or jointly control the other party, or exercise 
significant influence over the other party, or vice versa, or an entity that is subject to eommon control, or joint control. As a minimum, 
the following are regarded as retated parties of the reporting entity: 

* A person or a close member of that person's family is related to the reporting entity if that person: 

has control or joint contro! over the reporting entity; 

has significant influence over the reporting entity; 

is a member of the management of the entity or its controlling entity. 
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2, New standards and interpretations (continued) 

* An entity is related to the reporting entity if any of the following conditions apply: 

the entity is a member of the same economlc entity (which means that each controlling entity, controlled entity and 
fellow controlted entity is related to the others); 

- one entity is an associate or joint venture of the other entlty (or an associate or joint venture of a member of an 
economic entity of which the other entity is a member); 

** both entities are joint ventures of the same third party; 

one entity is a joint venture of a third entity and the other entity is an associate of the third entity; 
the entity is a post'employment benefit pian for the benefit of employees of either the entity or an entity related to 
the entity. If the reporting entity is itself such a plan, the sponsoring employers are related to the entity; 
the entity is controiled or jointly controlied by a person identified in (a); and 

- a person identified Sn (a)(i) has signifitant influence over that entity or Is a member of the management of that entity 
(or its controlling entity). 

The standard furthermore states that related party transaction is a transfer of resources, services or obligations between the reporting 
entity and a related party, regardless of whether a price is charged. 

The standard elaborates on the definitions and identification of: 

* Close member of the famiiy of a person; 

* Management; 

* Related parties; 

* Remuneration; and 

* Signiffcant influence 

The standard sets out the requirements, inter alia, for the disciosure of: 

* Control; 

* Related party transactions; and 

* Remunerattōfi of management 

The effective date of the standard is not yet set by the Minister of Finance, 

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard. 

!t is uniikely that the standard will have a materiai impact on the municipality's annuat financial statements, 

GRAP 109: Accounting by Prindpals and Agents 

The objective of this Standard is to outline principles to be used by an entity to assess whether it is party to a principat-agent 
arrangement, and whether it is a principal or an agent in undertaking transactions in terms of such an arrangement. The Standard does 
notintroduce new recognition or measurement requirements for revenue, expenses, assets and/or liabilities that resuttfrom principai- 
agent arrangements. The Standard does however provide guidance on whether revenue, expenses, assets and/or liabilities should be 
recognised by an agent or a principal, as well as prescribe what information should be disclosed when an entity is a prineipal or an 
agent. 

It furthermore covers Definitions, Identifying whether an entity is a principal or agent, Accounting by a principal or agent, Presentation, 
Disclosure, Transitional provisions and Effective date. 

The effective date of the standard is not yet set by the Minister of Finance. 

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard. 

It is unlikely that the standard will have a material impact on the municipality's annual financial statements. 

GRAP 21 (as amended 201S): Impairment of non-cash-generating assets 
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2. N ew standards and interpretations (continued} 

The Board agreed to indude a research project on its work programme to review GRAP 21 and GRAP 26 to assess whether the 
principles in these Standards could be simplified and streamlmed. As part of its research project, the Board considered the following 
aspects which ied to the proposed amendments included in thts Exposure Draft: 

* simptifying the approach to impairment to make it clearer when an asset is cash generating or non-cash-generatjng; 

p assessing the feaslbility of one measurement approach for non-cash-generating assets; and 

* assessing the feasibility of combining the two Standards. 

Summary of changes: 

The changes to the Standard of GRAP on impairment of Non-cash-generating Assets are outlined below; 

Generai definitions: 

The definition of cash-generating assets has been amended to be consistent wit'h the amendments made to clarify the objective of 
cash-generating assets and non-cash-generating assets. 

Cash generating assets and non-cash-generating assets: 

Additional commentary has been added to clarlfy the objective of cash-generating assets and non-cash-generating assets. 

Identifying an asset that may be impaired: 

Additional commentary has been added to ciarify that physical damage triggers impairment of an asset when it results in a permanent 
or a significant decline in the potential of an asset. 

Reversing an impairment loss: 

An indicator has been added that the restoration of an asset's service potential following physical damage to the asset could indicate a 
reversal in an impairment loss. 

Additional commentary has been added to darify that restoration of an asset's service potenttal as a resutt of physical damage is an 
indication that an impairment loss recognised in prior periods may no longer exist or may have decreased. 

Disclosures: 

The requirement to disdose the criteria deveioped to distinguish non-cash-generating assets from cash-generating assets has been 
amended to be consistent with the amendments made to darify the objective of non-cash-generating assets and cash-generating 
a$$et$. 

The effective date of the standard is for years beginning on or after 01 April 2017. 

The municipality expects to adopt the standard for the first time in the 2018 annual financial statements. 

It is unlikely that the standard will have a material impact on the municipality's annual financial statements. 

GRAP 26 (as amended 2015): Impairment of cash-generating assets 

The Board agreed to indude a research project on its work programme to revtew GRAP 21 and GRAP 26 to assess whether the 
principles in these Standards could be simplified and streamlined. As part of its research projectj the Board considered the following 
aspects which led to the proposed amendments included in this Exposure Draft: 

* simplifying the approach to impairment to make it clearer when an asset is cash generating or non-cash-generating, 

* assessing the feasibility of one measurement approach for non-cash-generating assets; and 

* assessing the feasibility of combining the two Standards. 

Summary of changes: 


51 


Makhuduthamaga Local Municipality 

(Registration number LIM473) 

Annuai Financial Statements for tbe year ended 30 June 2016 


Notes to the Annual Financial Statements 


2. New standards and interpretations (contimjed) 

The changes to the Standard of GRAP on Impairment of Cash-generating Assets are outlined belovy: 

General def initions: 

The definitions of cash-generating assets and cash-generating unit have beon amended to be consistent With the amendments made to 
clarify the objective of cash-generating assets and non-cash-generating assets below, 

Cash generating assets and non-cash-generating assets. 

Additional commentary has been added to clarify the objective of cash-generating assets and non-cash-generating assets. 

Dssdosures: 

The requirement to disdose the criteria developed to distinguish cash-generating assets from non-cash-generating assets has been 
amended to be consistent with the amendments made to clarify the objective of non-cash-generating assets and cash-generating 
assets. 

The effective date of the standard is for years beginning on or after 01 April 2017. 

The municipality expects to adopt the standard for the first time in the 2018 annuai financial statements. 
tt is unlikely that the standard wiil have a material impact on the municipality's annual financiai statements. 

Directive 12: The Seiection of an Appropriate Reporting Framework by Public Entities 

Histoncally, public entities have prepared financial statements in accordance with generally recognised accounting practice, unless the 
Accou nting Standa rds Board (the Board) approved the application of generaliy accepted accounting practice for that entity. "Generally 
accepted accounting practice" has been taken to mean Statements of Generally Accepted Accounting Practice (Statements of GAAP), or 
for certain entities., International Financiai Reporting Standards (IFRSs) issued by the tnternational Accounting Standards Board. Since 
Statements of GAAP have been withdrawn from 1 December 2012, public entities will be required to apply another reporting 
framework in the future, 

The purpose of this Directive is to prescribe the criteria to be applied by publtc entities in selecting and applying an appropriate 
reporting framework. 

The effective date of the standard is for years beginning on or after 01 April 2018. 

The mgnidpality expects to adopt the standard for the first time in the 2019 annual financiai statements 
It is unfikeiy that the standard will have a material impact on the municipality's annual financiai statements. 

Additional text 

* Additional text 

* Additional text 

* Additional text 

The effective date of the amendment is for years beginning on or after . 

The munlcipality expects to adopt the amendment for the first time in the 2001 annuai financiai statements. 


Additional text 

* Additional text 

* Additional text 

* Additional text 

The effective date of the is for years beginning on or after . 
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2. New standards and interpretations (continued) 

The munidpality expects to adopt the for the first time in the 2001 annual financial statements. 

Additional text 

* Additional text 

* Additional text 

■ Addittonal text 

The effective date of the is for years beginning on or after - 

The municipality expects to adopt the for the first time in the 2001 annual financial statements. 
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2016 2015 


3, Casb and cash equivalents 

Cash and cash equivalents consist of: 

Cash on hand 
Bank balances 


The municipaiity had the following bank accounts 

Account numbef / description 

ABSA BANK - 4050384145 - Primary Cheque Account 

ABSA Bank - 4069702429 * Cail Account 

ABSA Bank - 4076690079 - Sataries Bank Account 

Total 

4. Inventories 

Consumable stores 

4.1 Reconcifiation of Inventory 

Opening Batance 
Add Reciepts 
Lessdssues 


5. Receivables from non-exchange transactions 

Gross balances 

Rates 

Traffic fines 


Less: Allowance for impairment 

Rates 

ISIet balance 

Rates 

Traffic fines 


Rates 

Current (0 -30 days) 
31 ■ 60 days 
91-120 days 
121 - 365 days 


380 

7S1 

96 411538 

112 116 663 

96 411 918 

112 117 414 


Bank statement balances 

Cash book balances 

30 June 2016 

30 June 2015 

30 June 2016 

30 June 2015 

43 921 962 

46 499 212 

43 840 717 

41 636 851 

52 579 552 

70 474 874 

52 579 552 

70 474 874 

124 097 

4 938 

[8 731) 

4 938 

96 625 611 

116 979 024 

96 411 538 

112 116 663 


540 239 

407 317 

407 317 

3 094 113 
(2 961 191) 

763 222 

425 027 
(780 932) 

540 239 

407 317 


238 250 703 
999 220 

189 139 574 
665 270 

239 249 923 

139 804 844 

(220 848 363) 

(176 214 973) 

17 402 340 
999 220 

12 924 601 

665 270 

18 401 560 

13 589 871 

2 035 304 

4 316 143 

6 071 325 

4 979 568 

2 922 254 

3 647 951 

3 614 560 

2 739 836 

17 402 340 

12 924 601 
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Figu res in Rand 


5, Receivables from non-eKchange transaetions (continued) 


Traffic Fines 

Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91 - 120 days 
121 - 365 days 


Summary of receivables from non-eKchange transactions by customer classification 


industrial/ commercial 

Current (0 -30 days) 
31-60 days 
61 - 90 days 
91-120 days 
121 - 365 days 


Less: Allowance for impairment 


Nationa! and provincial government 

Current (0-30 days) 

31 - 60 days 
91 - 120 days 
121- 365days 


Total 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91 - 120 days 
121- 365days 

Less: Allowance for impairment 


less: Allowance for Impairment 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91 - 120 days 


ReconcHiation of ailowance for impairment 

Balance at beginning of the year 
Contributions to allowance 


2016 

2015 

15 100 

18 950 

57 000 

37 350 

44 800 

45 350 

16 650 

18 250 

865 670 

545 370 

999 220 

665 270 


2 035 304 

657 176 

658 977 

36 260 852 

1271414 

583 235 
[203 982) 
575 280 

29 661 336 

39 612 309 
(25 529 756) 

31 887 283 
(29 865 755) 

14 082 S53 

2 021 528 

9 622 7S7 

3 735 430 

3 757 702 

11 322 584 

4 573 094 

3 064 715 

3 039 281 

145 799 341 

28 438 473 

156 476 431 

11 658 061 

4 392 606 

4 416 679 

47 583 436 
170 897 021 

5 363 459 

3 685 300 
(158 632) 

3 632 810 
176 781 907 

238 947 803 
(220 546 243) 

189 804 844 
(176 214 973) 

18 401 560 

13 589 871 

(5 793 305) 

(3 829 453) 

(3 735 430) 
[207 490 175) 

(1 740 245) 
(3 859 502) 
(3 852 829) 
(166 762 397) 

(220 848 363) 

(176 214 973) 

(176 214 973) 
(44 633 390) 

(148 226 003) 
(27 988 970) 

(220 848 363) 

(176 214 973) 
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201 S 


5. Receivables from non-exchange transactions (continued) 

Receivables from non - exchange transactions impaired 

As of 30 June 2016, receivables from non-exchan ge transactions of R 220 848 363 (2015: R (176 214 973)) were impaired and provided for. 

6. Receivables from exchange transactions 


Pre-paid expen$e (SALGA Levy f Insurance) 
Other debtors 

Accrued income (Interest on Investment) 


693 820 672 010 

12 121 23 807 

137 907 402 373 

843 S48 1 098 190 


The amount for Other debtors is an accrued income for site rental and debt raised against employees who lost their laptops.The amount 
will be fully recovered from the responsible offtcials 


7. VAT receivable 

VAT 


13 915 990 16 223 241 


VAT is payabte on invoice basis and daimed from 5ARS when a tax invoice is received 


Reconciliation 

Balance at the beginning of the year 
Plus:Net Refunds as per VAT Receivable 
Plus:Current Year VAT Suspense - Retention Arnount 
Less:Prior Year Suspense - Retention Amount 
Less:VAT Payments by SARS - Current Year 
Less:VAT Payments by SARS - Previous Year 
Add:VAT Adjustments: Prior Year 


16 223 241 
29 302 552 
4 384 765 
(3 775 479) 
(22 836 638) 
(9 782 451) 


15 296 313 
23 676 508 
3 775 479 
(3 582 050) 
(13 894 058) 
(9 055 495) 
6 544 


8. Intangible assets 


Computer software 


Computer software 





13 515 990 

16 223 241 






2016 



2015 


Cost / Valuation Aecumulated 
amortisation and 
accumulated 
impairment 

Carrying value 

Cost / Valuation 

Accumuiated 
amortisation and 
accumulated 
impairment 

Carrying value 

2 388 314 (2 280 051) 

608 263 

2 656 314 

(1 802 345) 

853 969 

2016 

Opening balance 
853 969 

Additions 
232 000 

Amortisation 
(477 706) 

Total 

608 263 


Reconciliation of intangible assets - 2015 


Computer software 


Openingbalance Additions Amortisation Total 

1 008 605 189 825 (344 461) 853 969 
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8. intangibie assets (continued) 

Other information 

A register containing the information required by section 63 of the MFIVIA is available for inspection at the registered 
office of the munidpality 

Ho intangible assets were pledged as security for liabilities 

9r Investment property 



2016 



2015 



Cost / Valuation Accumuiated 
depreciation and 
accumulated 
impairment 

Carrying value 

Cost / Valuation 

Accumulated 

depreciation and 
accumulated 
impairment 

Carrying value 

investment property 

1 251 500 

1 251 500 

1 171 500 

- 

1 171 500 


Reconciliation of investment property - 2016 


Investment property 


Reconciliation of Investment property - 2015 


Investment property 


Opening baiance 
1 171 500 


Transfers Fair value 

adjustments 

(35 000) 115 000 


Total 
1 251 500 


Opening. balance Total 

1 171 500 1171500 


Details of valuation 

Investment properties was valued by Landdata Valuations (pty) Itd an independent professionai valuer with registration 
number 1988/001677/07 Jhe Municipal Vaiuer has experience of properties within the jurisòiction of Makhuduthamaga 
Local Municipallty.The valuation was based on an open rnarket value for existlng use: 

Details of property 

A register containingthe information required by section 63 of the Municipal Finance Management Act is available for 
inspection at the registered office of the munidpality. No revenue was earned from the investment property as the 
property is vacant land held for long term capital appreaation 

No investment property was pledged as security for liabillties 

During the current year, the municipality constructed a fence for municlpal park at one of the portions of land classified as investment 
property to the value of R35 000.00 and this amount was transferred to Property Plant and Êquipment. 

During the year ended 30 June 2016, the municipality's professional value, recalculated the fair value of the mvestment property and a 
revaluation surpius of R 115 000.00 was recognised in the statement of finandal performance: 
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2016 


10. Propertv, plant and equipment 


Land 

BuiSdings 

Furniture and fixtures 
Motor vehicles 
Office equipment 
IT equipment 
Infrastructure 
Loose tooSs 
Market Stalls 
Capital work in progress 

Total 



2016 



2015 


Cost / VaSuation Accumulated Carrying value Cost / Valuation Accumulated Carrying value 
depreciation and depreciation and 

accumulated accumulated 

impairment impairment 

235 000 

_ 

235 000 

200 000 

- 

200 000 

34 985 293 

(6 510 978} 

28 474 315 

17 307 885 

(5 296 245) 

12 011 640 

3 693 220 

(2 099 702) 

1 593 518 

3 133 367 

(1 703 653) 

1 429 714 

27 678 181 

(8 775 408) 

18 902 773 

19 409 935 

(6 450 438) 

12 959 497 

1 637 028 

(1 167 689) 

469 339 

1 312 627 

(995 821) 

316 806 

8 751 274 

(4 466 312) 

4 284 962 

6 885 965 

(3 035 385) 

3 850 580 

231926 648 

(46 900 933) 

185 025 715 

171 665 834 

[35 451 217) 

136 214 617 

2 505 701 

(1416 711) 

1088 990 

2 338 521 

(949 470) 

1 389 051 

1 077 438 

(29 864) 

1 047 574 

278 958 

(13 512) 

265 446 

14 857 562 

- 

14 857 562 

49 910 401 

- 

49 910 401 

327 347 345 

(71 367 597) 

255 979 748 

272 443 493 

(53 895 741) 

218 547 752 
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10, Property, plant and equipment (cortinued) 


Reconciliation of property, plaM and aquipment - 2016 



Open..ng balènce 

Additions 

Oisposals 

Land 

200 000 

35 000 


Buildings 

12 011 640 

17 677 40» 


Furnlture snd fixtures 

1429 714 

559 853 


Motor vehides 

12 959 497 

S26S245 


Office equipmern 

316 S06 

324 400 


IT equipment 

3 530 

l 921 238 

<55 929} 

mfrastructurê 

136 214 617 

60 260 315 


Lqose tools 

1 33$ 051 

167 1S0 


Market Statls 

255 446 

793 430 


Cepital work in progress 

49 910 401 

65 505 132 

(24 772 706} 


21S547 752 

155 517 751 

[24 82B 634) 


Transfars 

Ad j ustm ents I m pa i rnne r\t ioas 

Accumulated 

Depreciation 

Totsl 

received 



Depredation 






Dispos,al 


235 000 





[1 214 733) 

2S 474 315 





{386 049} 

1 593 518 





(2 324 969) 

1S9Q2 773 



_ 


(171 367) 

469 339 



[75 140) 

11830 

(1 367 617] 

4 284 962 





(11449 717) 

185 025 715 





(467 241) 

1 OÊ8 $90 





(16 352) 

1047 574 

(75 4S3 96S) 

(296 298] 




14 E57 362 

(75 48B 96S} 

(296 288) 

(75 140} 

11 830 

(17 408 545] 

255 979 748 
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10. PropertYr plant and equJpment jcontmued) 


Reconcilialion of propertyr plant andl equipinent - 20lS 



Opening balance 

Additions 

Land 

200 000 


8uildings 

12 5D7 403 

196 0S0 

Fyrniture and, fiKlures 

1 341 B33 

453 306 

Motor vebictes 

6 8&Ê E12 

8 m 4SS 

OffLce equipment 

410 926 

32 510 

iT equipment 

4 203 091 

347 391 

lnfrastructure 

7S 340 714 


Loose tools 

B23 218 

939 197 

Market stalls 

276 604 


Capital worli. in pro|ress 

95 573 406 

117 600 63fi 


20Q 544 077 

123 615 110 


DLsposals 

Transffers 

Ad|ustments 

Accunnulated 

Depraciabon 

Totsl 




Depreciation 






Dispos^ls 


200 000 





(691 843} 

12 Q1 1640 





1365 925) 

1 429 714 

{74Z 710) 



430 015 

(2 093 099) 

12 959497 




(176 Ê30) 

316 8QÊ 

4 10 600) 


(69 410) 

5 593 

(1 125 485} 

3 S50 580 


66 415070 



(3 541 245) 

136 214 617 





(373 364) 

1 389 051 





(11 15S) 

265 446 

|97 335 767] 

{66 415 073) 

491 202 



49 910 401 

(98 093 036) 


421792 

4 38 605 

(U37S749) 

218 547 752 


A regist&t conta'ning Ehe infdrmatlon required by section 63 of the Munieipal Finance Management Act is available for 
mspectian at ths registered office pf ttie municipalttv- 

Na property. plant snd eqmpment were ptedged a$ securtty for liabilities. 
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11, Payablies from eathange transactions 

Trade payables 
Income received in advance 
Creditor: Ward committee 
Accruals 

Unknown deposits 


21769 9S5 21 747 425 

1041 910 1 137 977 

13 201 13 201 

7G14S65 5 747 214 

166322 65 571 

30 006 283 28 711 388 


12, Unspent conditional grants 

Unspent conditional grants and receipts comprises of: 

Unspent conditional grants and receipts 

Muntcipal Infrastructure Grant 

Movement during the year 

Balance at the beginni-ng of the year 
Grants paid back toTreasury 

Unspent conditional grants: current year - Additional allocation 


15 000 000 2 716 648 


2 716 648 7 792 195 

(2 716 648} (7 792 195) 

15 000 000 2 716 648 

15 000 000 2 716 648 


The municipality received an allocation of R 59 950 000 from Municipai Infrastructure Grant in 2015/16 and managed to spend 100% of the 
allocation. An additional R 15 000 000.00 from Municipal Infrastructure Grant was allocated to the municipality in April 2016 with 
conditions that it must be fuily utilised by 30 iune 2017 and as at 30 June the additional aliocation was not spent. 

The extent of government grants recognised in the statement of financial performance rel.ates to the the portion of the 
grants where the conditions have been fulfilled. 

Unfulfilled conditions and other contingencies attaching to government assistance has been recognised as a liabiiity in 
the statement of financial position. 

See note 15 for reconciliation of conditionai grants 

13. Defined benefU obligation 

Post Employment Medical Aid Benefits liability 

Post-employment Medical Aid Benefits 

1 584 000 1 513 000 


Changes in the present value of the defined benefit obligation are as follows: 

Gpening balance 
Current Service Costs 
Interest Cost 
Acturial Gain 


1 513 000 1 806 000 

232 000 221 000 

149 000 170 000 

(310 000) (684 000) 

1 584 000 1 513 000 
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13. Defined benefit obligation [continued) 

IMet expense recognised in the statement of financial performance 

Current service cost 
Interest cost 
Actuarial (gains) losses 


2016 2015 


232 000 221 000 

149 000 170 000 

[310 000} (684 000) 

71000 [293 000 ) 


Key assumptions used 

Assumptions used at the reporting date: 

2016 2015 

63 63 

The nominat and real zero curves were used as at 30 June 2016 supplied by the JSE to determine the discounted rates and CPI assumptions 
at each relevant time period. In the event that the valuation is performed prior to the effective valuation date, we used the prevailing yield 
at the time of perforrning our calculations. The methodology has changed from a point estimate in order to present a more accurate 
depiction of the liability. For example a liability which pays out in 1 year will be discounted at a different rate than a liability which pay; out 
in 30 years.Previously only: 

* *The net effective discount rate is different for each relevant time period of the yield curves's varlous durations and therefore the net 
effective discount rate is based on the relationship between the yieald curve based discount rate for each reievant time period and the yield 
curve based salary inflatiori for each relevant time period. 

The Medical a:d tnflation rate was set with reference to the past reiationship between the yield curve based and discount rate for each 
relevant time period and the yield curve based medical aid contribution inflation for each reievant time period. 


Headmg 

Expected retirement age 
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2015 


13. Oefined benefit obligation (continued) 
Long service awards 

Analysis of long service awards obligation 

Long Service Awards Liability 

Long service awards - Current Liability 
Long service awards - Non Current Liability 


Movements in the long service awards iiability 

Opening Balalnce 
Current service cost 
Interest cost 
Benefits paid 


B0 649 

40 448 

1 656 351 

1 259 552 

1 737 000 

1 300 000 

1 300 000 

1 023 000 

236 000 

215 000 

129 000 

90 000 

(40 448) 

(42 787) 

112 448 

14 787 



1 737 000 

1 300 000 

Expense and income recognition in surplus for the year. 

Current service cost 

Interest cost 

Acturial !oss/(gain) 

236 000 

215 000 

129 000 

90 000 

112 448 

14 787 


477 448 

319 787 

Key assumptions used - Long service awards 



Long service benefits are awarded in the form of a number of leave days awarded once an employee has completed a certain number of 
years in service. We have converted the awarded leave days to a percentage of annual saiary by assuming there are 250 working days per 
year. The expected value of each employee's long service award is projected to the next interval by allowing for future salary growth, The 
table below contains a summary of the benefits: 

Heading 

Expected retirement age 

2016 

63 

2015 

63 

Expetted retirement age 

63 

63 


The nominal and real zero curves were used as at 30 June 2016 supplied by the JSE to determine the discounted rates and CPI assumptions 
ateach reievant time period. The methodoiogy has changed from a point estimate in order to present a more accurate depiction of the 
liability- For exarrvple a liability which pays aut in 1 year wi 1 1 be discounted at a different rate than a liability which pays out in 30 years. 
Previously only one discout rate was used to value al! the liabilities. 

We have derived the underlying future rate of consumer price index inflation (CPl inflation) from the relationship between the (yield curve 
based) conventional bond rate for each releuant time period and the (yield curve based) inflation-linked bond rate for each relevant time 
period. The assumed rate of salary inflatlon was set as the assumed value of CPl plus 1%. The salaries used in the vaiuation include an 
assumed increase on 01 July 201& of 6.79%. As at the time of this valuation South African Municipal salaries' negotiations were still in 
progress. Therefore, for the purpose of performing this valuation, we have assumed that the previous year r s increase rate of 6.79% Is stil! 
reievant in this year's valuation, The next salary increase was assumed to take place on 01 July 2016. 

** The net effective discount rate is different for each relevant time period of the yield curves' various durations and therefore the net 
eftective discount rate is based on the relationship between the (yield curve based) discount rate for each relevant time period and the 
(yield curve based) salary inflation for each relevant time period.. 
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2016 

2015 

13. Oefined benefit obligation (continued) 



Otber assumptions 



A one percentage point change in the norminal salary inflation assumption would have the following effect: 




- 1 % Normai 

+ 1 % Norma! 

salary inflation 

salary infiation 

Effect on the current service cost 

250 000 

310 000 

Effect on the interest cost 

167 000 

204 000 

Effect on defined benefit obligation 

1 577 000 

1 919 000 


1 994 000 

2 433 000 

Amounts for the current and previous years are as fotlows 2016 2015 

2014 

2013 

long service awards 1 737 000 1 300 000 

1 023 000 

1 432 000 

14. Revenue 



Rental of fadlities and equipment 

137 963 

105 503 

Licenses and permits 

4 265 710 

4 396 581 

Gain on disposal of assets 

42 705 

1717 

Actuarial gain 

310 000 

6 84 000 

Gther income 

811 095 

749 060 

Revaluation surpius 

115 000 

- 

interest received 

31 896 306 

25 206 011 

Property rates 

31 833 949 

29 841 456 

Traffic fines 

362 250 

635 095 

Donation received 

- 

236 303 

Government grants & subsidies 

292 620 64 S 

237 136 547 


362 395 626 

298 992 273 

The amount included in revenue arising from exchanges of goods or services are as foilows; 



Rental of fa cillties and equipment 

137 963 

105 503 

licences and permits 

4 265 710 

4 396 581 

Other income 

Bll 095 

749 060 


5 214 768 

5 251 144 

The amount included in revenue arising from non-e«change transactions is as follows: 



Taxation and other revenue 



Gains on sale disposai of assets 

42 705 

1717 

Property rates 

31 833 949 

29 841 456 

Actuarial gain 

310 000 

684 000 

Revaluation surplus 

115 000 

- 

Traffic fines 

362 250 

635 095 

Donation received 

- 

236 303 

Govemment grants & subsidies 

292 620 648 

237 136 547 

Interests received 

31896 306 

25 206 011 


357 180 858 

293 741 129 
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15. Government grants and subsidies 


Equitable share 

Muntcipal Infrastructure Grant (MIG) 

Finance Management Grant (FMG) 

Municipal Systems Grants (MSIG) 

Sekhukhune District Municipality (Land fiil side fence) 

EPWP Grants 

22 % 571 648 178 834 410 

59 950 000 54 735 352 

1 600 000 1 600 000 
930 000 934 000 

500 000 

1 069 000 1 032 785 

292 620 648 237 136 547 


Equitable Share 

|n terms of the Constitution, this grant is used to subsidise the provision of basic services to tommunity members. 

Munidpal Infrastructure Grant 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Disapproved rotl over ( peid back to Treasury ) 

2 716 648 4 859 699 

74 950 000 57 452 000 

(59 950 000) (54 735 352) 

(2 716 648) (4 859 699) 

15 000 000 2 716 648 


Conditions stlll to be met - remain liabilities (see note 12). 


Financial Management Grant 


Current-year receipts 

Conditions met - transferred to revenue 

1 600 000 1 600 000 
(1 600 000) (1600 000) 


Munidpa! Systems Improvement Program Grant 


Current-year receipts 

Canditions met - transferred to revenue 

930 000 934 000 

(930 000) (934 000) 


Integrated National Electrification Programme Grant 


Balance unspent at beginning of year 

Gther ( Disapproved roll over paid back to Treasury } 

2 931 711 
(2 931 711) 


Expanded Public Works Programme Incentive Grant 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - Transfered to Revenue 

785 

1 069 000 1 032 000 

(1 069 000) (1 032 785) 
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15. Govemment grants and subsidies (continued) 

Changes in level of government grants 

Based on the allocations set out in the Divlsion of Revenue Act H no significant changes in the level of government prant 
funding are expected over the forthcoming 3 financial years. 

16. Interest received 
Interest revenue 


Bank and investments 

Interest charged on trade and other receivablês 

B 940 172 

22 956 134 

8 119 268 
17 086 743 


31 896 306 

25 206 011 

17. Gther income 



SETA allocation, SARS penatties for late paymentš and data base forms 

Tender Documents 

134 993 

676 102 

136 511 
612 549 


811 095 

749 060 

18. Property rates 

Rates received 

Commercial and State 

31 833 949 

29 841 456 

Valuations 



Residential 

Commercial 

State 

Municipal 

Social 

232 390 000 
491 896 000 

1 197 434 000 
19 100 000 
26 280 000 

232 390 000 
491 896 000 

1 197 434 000 
19 100 000 
26 280 000 


1 967 100 000 

1 967 100 000 

Valuations on land and buildln g5 are performed every 4 years. The first general valuation came into effect on 1 July 2009 
Intenm valuations are processed on an annual basis to take into account changes in indivldual property values due to 
alterations and subdivlsions,. 


The valuation used in the current year was implemented from 01 July 2011. The new valuation roll 

19. Actuaria! gain 

will be implemented from 1 Jufy 2016 

Acturial gain: Long service awards 

Acturiai gain: Post employment medical aid benefit 

310 000 

684 000 


310 000 

684 000 

20. Traffic fines 



Traffic fines 

362 250 

635 095 
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21. Donations received. 

Donations received - 236 303 

The National Library of South Africa, an agency ofthe Department of Arts and Culture has selected Ga-Phaahla Library to participate in the 
Global Libraries Pilot Project. The agency has donated II assets for the project to Ga-Phaahla Library during the prior year 30 June 2015. 
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2016 

2015 

22 . Employee related costs 

Basic 

26 678 237 

25 613 897 

Bonus 

2 161 368 

1 840 682 

Medical aid - company contributions 

2 759 878 

2 578 491 

UIF 

211311 

215 074 

SDL 

391911 

374 607 

Leave pay provision charge 

84 083 

1 022 169 

Pension contrtbution 

5 152 596 

4 839 677 

Overtime payments 

282 312 

256 127 

Post employment benefits costs 

580 448 

450 787 

Car allowance 

6 895 518 

6 504 470 

Housing benefits and allowances 

2 215 274 

2 089 836 

Ctothing allowance 

9 606 

10 406 

Cellphone allowance 

1 103 270 

1 063 104 


48 525 812 

46 859 327 

Remuneration of municipal manager (Mr Moropa M.E) 

Basic Saiary 

960 609 

847 474 

Celtphone Allowance 

14 498 

13 379 

Contribution to medical aid 

114 551 

106 714 

Overpayment 

- 

(1000) 

Contributions to pension fund 

129 643 

120 774 

Contributiôns to UIF 

1 785 

1 784 

SDL 

12 193 

11 173 

Back pay: Salary Increment 

- 

29 965 

SAL6BE 

87 

81 


1 233 366 

1 130 344 

Chief Finandal Officer (Vacant) 

Bastc Salary 

. 

198 633 

Cellphone Allowance 

- 

6 662 

Car Allowance 

- 

39 479 

Travel Claims 

- 

11 656 

Contributions to UIF 

- 

1 446 

SDL 

- 

4 326 

Housing Allowance 

- 

58 956 

Backpay: Salary Increment 

- 

50 168 

SALGBE 

* 

54 

Leave payout 

- 

86 590 

Acting Aliowance (Ms Lamola R,M) 

218 389 

109 807 

Acting Allowance ( Mr Moganedi R.M ) 

32 720 

* 


251 109 

567 111 

Tbe contract of the CFO ended on 23 September 2014 and the position remained vacant for the whole financia! year ended 30 June 2016. 

The acting CFO Ms Lamola R.M was seconded from Department of CoGHSTA and started on 01 November 2014 and she was 

paid acting 

allowance from July 2015 to February 2016 for the current year ended 30 June 
Officer from l March 2016 to 30 June 2016. 

Senior manager: Corporate services (Matlala M.K) 

2016. Moganedi R.M was appointed to act as Chief Financial 
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22. Employee related costs (continued) 

BasicSalary 

600 695 

522 124 

Celiphone Altowance 

35 802 

33 27S 

Car Allowance 

233 524 

217 548 

Contributions to UIF 

1 779 

1785 

SDL 

9176 

8 403 

Housing Allowance 

93 667 

87 229 

Back.pay: Salary Increment 

- 

23 682 

SALGBE 

87 

81 


974 7S0 

894 127 

Senior manager: Community services (Vacant) 

Basic Salary 

- 

33 126 

Celtphone Allowance 


1 540 

Car Allowance 

- 

22 987 

Contributions to Medical Aid 

- 

1526 

Contributions to UIF 

- 

297 

SDL 

- 

1 280 

Housing Allowance 

- 

3 063 

SALGBE 

- 

7 

Leave payout 

- 

63 641 

Contribution to pension fund 

- 

6 714 

Acting Allowance ( Mr Phasha D.A ) 

65 439 

- 


65 439 

134 181 

The senior manager position for community service remained vacant for the whole financial year ended 30 June 2016 


Mr Phasha D,A acted as senior managers for community services during the current year and was paid acting allowance, 


Senior manager: Infrastructure development (Komape M) 

Basic Salary 

600 693 

466 922 

Car Altowance 

179 6S6 

153 803 

Contributions to Medical Aid 

91 611 

73 072 

Housing Allowance 

91 611 

75 311 

Contributions to UIF 

1 785 

1 636 

SDL 

9 277 

7 795 

SALGBE 

87 

75 

Salary Backpay 


41 195 


974 750 

819 809 

Senior manager; Economic Development and Planning (Vacant) 

Acting Allowance ( Ms Mahlare M ) 

32 720 

- 

Ms Mahlare M.A acted as a senior manager for Economic Development and Planningfrom 
allowance for that period. 

March 2016 to June 2016 and was paid acting 

Acting Senior manager Economic Development and Planning (Phasha D.A) 

Acting Allowance 

* 

32 480 
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22. Employee related costs (continued) 

Acting Senior Manager Infrastructure (Senong P r A) 

Acting Allowance - 24 944 

Acting Senior Manager Community Services (Marishane M.EJ 

Acting Allowance - 44 332 

Acting Senior Manager Community services (Make M.M) 

Acting Allowance 3 315 16 240 


70 


Makhuduthamaga Local Municipality 

(Registration numbor LIM473) 

Anrtual Financial Statements for the year ended 30 June 2016 

Notes to the Annual Financial Statements 

Figures in Rand 


23. Remuneration and allowances of coundllors 

Mayor 

Counpl speaker 

(Vlayoral Committee Members 

Other councillors basic salary 

Coundlors pension contribution 

Car allowance and cellphone allowance 

Travel clalms 

Cellphone Allowance 

Skilts development levy 

Data cards (61 councillors) 


Remuneration and allowances of selected members of the council 
Remuneration and allowances of the Mayor ( Cllr Matlala M.A ) 

Basic Salary 
Car Allowance 
Cellphone Allowance 
Contributions to pension fund 
Skilis development levy and data card 


Remuneration and allowances of the Councit Speaker (Clr Makaleng M S Clr Bahula B.M) 

Basic Salary 
Car Allowance 
Cellphone Ailowance 
Contributions to pension fund 
Skills deveiopment levy and data card 


Remuneration and allowances of the members of executive committee 

Basic Salary 
Car Allowance 
Cellphone Allowance 
Contributions to pension fund 
Skills deveiopment l-evy 
Travel claims and data card 


2016 

2015 

787 486 

746 703 

498 029 

602 305 

4 387 415 

4 04S 159 

7 571 337 

6 914 886 

1334 781 

1 220 198 

2 969 133 

2 622 677 

40 434 

115 865 

1 024 771 

1 020 790 

67 977 

64 355 

176 700 

176 100 

18 B58 063 

17 529 038 


433 233 

458 041 

189 503 

179 624 

20 868 

20 868 

86 492 

80 830 

7 391 

7 340 

787 487 

746 703 


304 424 

366 432 

118 592 

143 699 

16 324 

20 868 

53 367 

64 665 

5 322 

6 641 

498 029 

60Z 305 


2 580 819 

2 353 177 

1012 086 

1 011 688 

201 724 

208 683 

455 439 

415 267 

21 677 

20 344 

115 670 

36 000 

4 387 415 

4 045 159 


The remunerationand allowances of the poiitical office bearers and councillors are within the upper limits as determined by the 
framework envisaged in section 219 of the Constitution. 

The municipality consists of 61 councilors. 
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24. Administrative evpenditure 

Administration Ekpenses 

2 970 252 

1 268 434 

Council iogistics 

918 940 

571 215 

Special programmes ( Mayor ) 

1 898 752 

1 148 675 

LUMS 


104 610 

Outreach programmes 

1 654 271 

947 640 

Risk management programmes 

454 532 

141 844 

Ward committee incentives 

3 696 000 

3 003 001 


11 592 747 

7 185 419 

2S. Depredation and amortisation 

Property., plant and equipment 

17 40 S 545 

13 360 513 

Intangible assets 

477 706 

344 461 

26 Impairment of assets 

17 886 251 

13 704 974 

Impairments 

Property, plant and equipment 

The municiplity has done assets verification for the year ended 30 June 2016 and found it 
necessary to impair certain items of Property Plant and Equipment. The Assets impaired are 
broken chairs, desks, IT Equipments and fiiing cabinets. 

75 140 

18 442 

27. Finance Costs 

tnterest cost: Employee benefit obligations 

278 000 

260 000 

28. Debt impairment 

Current year doubtful debts allowance 

220 848 363 

176 214 973 

Less: Previous doubtfui debts 

(176 214 973} 

(148 226 003) 


44 633 390 

27 988 970 

29, Repairs and maintenance 

Repairs and Maintenance: Other Assets 

3 215 324 

2 410 714 

Repairs and Maintenance; Infrastructure Assets 

37 957 919 

21 S43 465 


41 173 243 

24 254 179 

30. Contracted services 

Soiid waste collection 

1 784 507 

423 168 

Development of valuation roll 

662 281 

65 086 

Oeaning services and security services 

12 930 870 

12 273 142 


1S 377 658 

12 761 396 
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31. Grants and subsidies paid 

Other subsidies 

Indigents grants (Free Basic Eiectricity) 

32. Loss on disposal of assets 

5 356 942 4 883 432 

Property Plantand Equipment 

94 043 179 97 642 738 


ln ter'rns of the General Notice 217 of 2014, ownership and jurisdiction of roads by rnunicipality in Limpopo Province is listed in schedule B 
ofthe notice. The municipality has constructed roads underthe ownership of Roads Agency Limpopo SOC Limited (RAL) interms ofthe 
Notice during the year ended 30 June 2016 and 30 June 2015. The roads can not be capitaiised and have been written off and a loss on 
disposal of assets was incurred to the amount of R 94 043 179 (2016) and R 97 642 73S (2015). 
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33. Generai eapenses. 

Advertisimg 

781 707 

693 835 

Bank charges 

164 742 

162 536 

Consulting and professional fees 

S0G 171 

440 281 

Entertainment 

52 122 

14 986 

Insurance 

341 925 

483 169 

IT operational expenses 

4 027 231 

2 720 169 

Marketing 

202 348 

192 000 

Rromotions and sponsorships 

5 253 589 

4 772 519 

Motor vehide expenses 

148 046 

424 671 

lease rentals on operating lease 

386 294 

386 291 

Fuel and oil 

1 821 753 

1 802 047 

Printing and stationery 

2 952 291 

780 794 

Proteetive clothing 

3 600 

15 494 

Development of HR policies 

98 500 

- 

Environmental care expenses 

392 729 

325 000 

Testing station expenses 

- 

71669 

Telephone and fax 

1 123 533 

959 52G 

Designs of land scarping 


26 400 

Training 

4 082 153 

3 969 625 

Travel and accomodation 

2 733 634 

2 541 302 

IED forum and summit 

4 750 

141492 

Spatial planning - demarcation of sltes 

1 540 639 

503 508 

Assets below R 2 500,00 

35 459 

39 430 

Electricity 

1 760 519 

1 208 340 

Formalisation of Jane Furse and land scaping eapenses 

2 237 779 

- 

Sitting allowance ex-offido 

288 000 

198 400 

Publlcations 

9 224 897 

604 825 

Audit committee support 

589 528 

555 061 

Sursary fund 

2 069 549 

1 516 840 

legal costs and Development of by-iaws 

191 504 

21 600 

Customer care 

249 515 

164 340 

Financial System support 

273 078 

20 359 

Vehide tracking 

9 620 

57 088 

Stipent 

39 194 

28 800 

Fencing of cemeteries 

3 135 346 

2 324 135 

Disaster reiief fund 

955 415 

501800 

Electricity Infrastructure: Expensed 

41022 

3 283 663 

EPWP 

4 340 032 

2 213 817 


52 352 214 

34 165 812 

34. Auditors' remuneration 

Fees 

2 484 660 

2 213 040 
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2016 

2015 

35, Cash generated from operations 



Surplus 

9 462 014 

9 680 748 

Adjustments for: 



Depreciation and amortlsation 

17 886 251 

13704 974 

Gain on sale of assets and liabilities 

94 339 492 

97 487 496 

Fair value adjustments 

(115 000) 

- 

Impairment deficit 

75 140 

18 442 

Debt impairment 

44 633 390 

27 988 970 

Unfunded defined benefit plan 

548 448 

26 787 

Long service awards paid 

(40 448) 

(42 787) 

Gain on disposal of assets 

(42 705) 

(1717) 

Donation received 

- 

(236 303) 

Adj ustme nts 

- 

(23 719) 

Changes in work’tng capital; 



fnventohes 

(132 922) 

355 905 

Receivables from exchange transactions 

254 342 

(61 182) 

Receivables from non exchange transactions 

(49 445 079) 

(38 156 572) 

Payables from exchange transactions 

1 294 895 

6 470 637 

VAT 

2 707 251 

(926 928) 

Payables fron non exchange transactions 

(4 450) 

4 450 

Unspent conditional grants and receipts 

12 283 352 

(5 075 547) 


133 703 971 

111 213 654 

36. Commitments 



Authorised operating and eapital enpenditure 



Operationai Commitments 



* Approved and Contracted 

25 117 429 

12 127 S48 

Capital Commitments 



• Approved and Contracted 

103 157 361 

78 110 251 


The municipality still has future commitments to service providers for services still to be rendered. The minimum payments still due to the 
service providers as at 30 June 2016 amount to R 103 157 361 for capital commitments and R 25 117 429 for Operational commitments. 

37, Contingendes 

Litigation is in process against Mr Masupje for a dispute over land he ciaims to have bought from local authorities while it belongs to the 
municipality. 

A dispute over land between the municipality and Mr Kgolane Sello and the municipality is to be heared in the high court , 
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3S, Related parties 

Remuneration and altowance of senior management, and counciltors are disclosed in note 22 and note 23 respeotively, Below is the 
remuneration and allowances of councitlors per person. 

All CouncHlors have disdosed their interest in related parties and no one has the ability to control or exerdse stgnificant 
influence aver the Council in making finandal and operational dicisions, 

During the financial year no Councillor or Official had any interest in related parties and no one could control or influence 
Council in making financial or operational dedsions. 

The municipatity had no other related party transactions or balances during the financiat year outside of the contractuat 
remuneration of senior management, 

There are no share based payments. 


The municlpality received an amount of R 500 000.00 from Sekhukhune Distnct Municipality in May 2016 for construction of palisade fence 
at Madibong landfil side. The amount was fully utilised as at 30 June 2016, 

Reiated party transactions 


Transfer from Sekhukhune District Municipality 

Sekhukhune District Municipality 500 000 


Remuneration per councilor (2016) 

Salary 

Cellphone 

allowance 

Car aliowance 

Pension.medical 
aid, SDL & data 
card 

Totai 

Cllr Matfala M.A (Mayor) 

483 233 

21 369 

189 503 

92 667 

786 772 

Cllr Mataka M.S (Chief whipj 

362 425 

20 868 

142 128 

70 495 

595 916 

Cllr Makaleng M.M (Speaker) 

270 195 

14 585 

105 959 

52 435 

443 174 

Cllr Masemola H.R 

145 657 

20 868 

57 120 

30 622 

254 267 

Cilr Mampane M.A 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Ramaila M.D.C 

12 138 

1739 

4 760 

2 544 

21 181 

Cllr Lerobane M,P 

200 282 

20 868 

78 542 

40 666 

340 358 

Cllr Matjomane N.M 

200 282 

20 868 

111 199 

40 666 

373015 

Cilr Mndebele M.E 

149 096 

20 868 

58 469 

31 269 

259 702 

Cllr Maisela R.K 

200 282 

20 868 

83 664 

40 665 

345 479 

OlrTala M.A 

213 794 

20 868 

83 841 

43 151 

361 654 

CHr Madiba M.F 

200 282 

20 868 

78 542 

40 666 

340 358 

Cllr Maapea R S 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Sefoka N.M 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Maphanga T.D 

145 657 

20 868 

59 109 

30 622 

256 256 

Cllr Mosehla M.L 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Leshalabe M,M 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Mohlaia M J 

173 699 

20 868 

68117 

35 774 

298 458 

Cttr Mabitla L.P 

145 657 

20 868 

57 120 

30 622 

254 267 

Glr Thokwane K,Z 

145 657 

20 868 

57 120 

30 622 

254 267 

Clir Mohloba SJ 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Mapitsing TJ 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Mashilo M.M 

145 657 

20 868 

57 120 

30 622 

254 267 

CJIr SeopeJa M J 

145 657 

20 868 

57 120 

30 622 

254 267 

CJIf Nkadimeng S.P 

200 282 

20 868 

93 325 

40 666 

355 141 

Cllr Selala M J 

145 657 

20 86S 

57 120 

30 622 

254 267 

Cllr Matabane M.C 

145 657 

20 868 

57 120 

30 622 

254 267 

CHt Manchidi M J 

145 657 

20 868 

57 120 

30 622 

254 267 

Cflr Lethuba M.P 

186 926 

20 868 

76 622 

38 210 

322 626 
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33. Related parties (continued) 

Cilr Mahlase M.M 

159 413 

20S6S 

62 515 

33 156 

275 952 

Ciir Monakedi MJ 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Maserumule M.O 

355 776 

20 868 

174 545 

69 462 

620 651 

Cllr Mohlala M.G 

145 657 

20 868 

67 307 

30 622 

264 454 

Cllr Madingwana R 

145 657 

20 868 

57 120 

30 622 

254 267 

CllrThokoane MJ 

145 657 

20 868 

60 303 

30 622 

257 450 

Cllr Manganeng M.L 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Motseni N.L 

186 926 

20 868 

73 304 

38 210 

319 308 

Cllr Boshieto T.J 

145 657 

20 868 

57 120 

30 622 

254 267 

CllrMalaka M.J 

145 657 

20 868 

57 456 

30 622 

254 603 

CllrChego K.D 

366 452 

20 868 

142 917 

70 887 

601 124 

Cltr Rankoe T.P 

332 057 

20 B6S 

130 218 

65 086 

548 229 

Cllr Mankgê N .H 

173 184 

20 868 

67 910 

35 678 

297 640 

Cllr Tshehta N.B 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Manaleng MJ 

146 344 

20 S68 

57 390 

30 631 

255 233 

Cllr Ntobeng M.M 

159 413 

20 868 

62 515 

33 156 

275952 

Cltr Nkadimeng S.M 

145 657 

20 868 

59 668 

30 622 

256 815 

Cllr Makgoga N.H 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Maleka B.P 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Maitula B.M 

362 425 

20 868 

142 128 

70 495 

595 916 

Cllr Mashianoke M.F 

48 552 

6 956 

19 040 

10 212 

84 760 

Cllr Maabane D.K 

121 381 

17 390 

47 600 

25 533 

211904 

Cllr Machaba M.G 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Masemola i 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Mathume M,R 

60 690 

S 695 

23 800 

12 767 

105 952 

Cllr Mamogobo T.p 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Marutla P.J 

145 657 

20 868 

57 120 

30 622 

254 267 

Cttr Diketane S.P 

173 184 

20 868 

71 406 

35 681 

301 139 

Olr Diate K.E 

173 184 

20 863 

73 342 

35 681 

303 075 

Glr Manchidi M 

145 657 

20 868 

60 349 

30 622 

257 496 

Cllr Phogole M.l 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Nkadimeng M.E 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Kgaphola M G 

145 657 

20 868 

57 120 

30 622 

254 267 

Cllr Matsekoteng DM 

60 690 

3 695 

23 800 

12 730 

105 915 

Cttr Seopela LS 

84 966 

12 173 

33 320 

17 841 

148 300 

Cllr Mokgoatjane DM 

24 276 

3 478 

9 520 

5 088 

42 362 


10 939 824 

1 263 688 

4 410 613 

2 243 938 

18 858 063 

Remunerafion per councilor (2015} 

Bastc satary 

Cellphone 

Car allowance 

Pension r medicaI 

Total 

Glr Matlala M,A (Mayor) 

458 041 

allowance 

20 868 

179 623 

aid f SDL & data 
eard 

88 170 

746 702 

Clr Malaka M.S (Chief whip) 

343 531 

20 868 

134 717 

67 088 

566 204 

Ctlr MakalengM.M (Council speaker} 

366 431 

20 S68 

143 698 

71 305 

602 302 

Glr Masemola H.R 

137 412 

20 868 

54 969 

29 133 

242 382 

Cllr Mannpane M.A 

137 412 

20 868 

53 88 7 

29 133 

241 300 

Cllr Mapitstng T.J 

137 412 

20 368 

55 356 

29 134 

242 770 

Cllr Lerobane M.P 

1S8 941 

20 868 

78 069 

38 618 

326 496 

Cllr Matjomane N,M 

188 942 

20 868 

100 524 

38 618 

348 9S2 

Gtr Mndebele M,E 

137 411 

20 868 

53 886 

29 134 

241 299 

Cllr Maiseia R.K 

188 942 

20 868 

74 095 

38 618 

322 523 

CllrTala M,A 

188 942 

20 868 

74 095 

38 618 

322 523 

Cllr Madiba M.F 

188 942 

20 868 

74 094 

38 618 

322 522 

Cllr Maapea R.S 

137 412 

20 868 

53 887 

29 134 

241 301 
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38. Related parties (continued) 

CllrSefoka N.M 

137 412 

20 868 

53 887 

29134 

241 301 

Cllr Mapbanga T.O 

137 412 

20 868 

S3 887 

29134 

241301 

Cllr Mosehia M.L 

137 412 

20 868 

53 S87 

29 134 

241 301 

Cllr Leshalabe M.M 

137 412 

20 868 

57 700 

29134 

245 114 

Cllr Mohlala MJ 

137 412 

20 868 

53 887 

29 134 

241 301 

Cllr Mabitla L.P 

137 412 

20 868 

53 S86 

29 134 

241 300 

Cllr Thokwane K.Z 

137 412 

20 868 

64 180 

29 134 

251 594 

Cllr Mohloba SJ 

137 412 

20 868 

53 887 

29 134 

241 301 

Cllr Mashilo M.M 

137 412 

20 868 

53 887 

29 134 

241301 

CJir Seopela MJ 

137 412 

20 868 

53 887 

29 134 

241 301 

CJIr Nkadimeng S.P 

188 941 

20 868 

90 828 

38 618 

339 255 

Cllr Selaia M J 

137 412 

20 868 

56 091 

29 134 

243 505 

Cllr Mabatane M.C 

137 412 

20 868 

53 887 

29 134 

241 301 

Cllr Manchidi M.J 

137 412 

20 868 

55 284 

29 133 

242 697 

Cllr Lethuba M,P 

176 345 

20 868 

71322 

36 299 

304 834 

Cllr Mahtase M.M 

176 345 

20 868 

70 086 

36 299 

303 598 

Cllr Monakedi MJ 

137 412 

20 868 

53 887 

29134 

241 301 

Cllr Maserumule M.O 

188 942 

20 868 

115 834 

38 618 

364 262 

Cllr Mohlala M.G 

137 412 

20 868 

56 105 

29 133 

243 518 

CHr Madingwana R 

137 412 

20 868 

53 887 

29 134 

241 301 

Cllr Thokoane M .J 

137 412 

20 868 

53 887 

29 134 

241 301 

Cllr Manganeng M.l 

137 412 

20 868 

53 887 

29 134 

241 301 

Cllr Motseni N1 

176 345 

20 368 

69 155 

36 299 

302 667 

Cllr Boshieio T.J 

137 412 

20 868 

53 S87 

29 134 

241 301 

Cllr Maiaka M J 

137 412 

20 868 

53 S87 

29 134 

241 301 

CllrChego K.D 

343 531 

20 868 

134 717 

67 088 

566 204 

Glr Rankoe T.P 

176 345 

20 868 

69 154 

36 299 

302 666 

Cllr Mankge N.H 

137 412 

20 868 

53 837 

29 134 

241 301 

Cilr Tshehta N.B 

137 412 

20 868 

53 887 

29 134 

241 301 

Cllr Manaleng MJ 

137 412 

20 868 

53 887 

29 134 

241 301 

Cllr Ntobeng M.M 

176 34 S 

20 868 

69 155 

36 299 

302 667 

Cilr Nkadimeng S.M 

137 412 

20 868 

53 887 

29 134 

241 301 

Cllr Makgoga N.H 

137 412 

20 868 

53 887 

29 134 

241 301 

Gfr Mateka B.P 

137 412 

20 868 

54 309 

29133 

241 722 

Olr Maitula B.M 

343 531 

20 868 

134 717 

67 08S 

566 204 

CHr Mashianoke M.F 

137 411 

20 868 

54 864 

29 133 

242 276 

Glr Maabane D.K 

137 411 

20 868 

53 887 

29 134 

241300 

Cttr Machaba M.G 

137 411 

20 868 

53 887 

29 134 

241 300 

Cllr Masemola J 

137 411 

20 868 

53 887 

29 134 

241 300 

Cllr Mathume M.R 

137 411 

20 868 

53 887 

29 134 

241 300 

Clir Mamogobo T.P 

137 411 

20 868 

53 886 

29 133 

241 298 

Cllr Marutla PJ 

137 411 

20 368 

53 887 

29 133 

241 299 

Cllr Diketane S.P 

137 412 

20 868 

53 887 

29 133 

241 300 

Cllr Diale K.E 

137 412 

20 868 

53 887 

29 133 

241 300 

Cllr Manchidi M 

137 412 

20 868 

53 887 

29 133 

241 300 

Cllr Phogole M.i 

137 412 

20 868 

53 887 

29 133 

241 300 

Cllr Nkadimeng M.E 

137 412 

20 868 

53 887 

29 146 

241 313 

Cllr Kgaphola M.G 

91 607 

13 912 

35 923 

19 419 

160 861 

Cllr Mphelane MJ 

32 495 

5 217 

13 086 

6 991 

57 789 


10 092 192 

1 271 209 

4 073 905 

2 091 732 

17 529 038 

N.B The total package disdosed above include company contrlbutions. 
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38. Related parties (continued} 

The President of the Republic of South Africa dedared the 3rd of August 2016 to be the eiection day for local governments after the end of 
the term of office for counciiors who started in 2011. On the lOth of Agust 2016, IEC confirmed newly elected councilors for the 
municipaiity and elected councilors were confirmed sworn in to office in terms of applicable legislation in the first couneii held on 17th 
August 2016 at Ga-Phaahla sports ground. A new mayor CEtr Bahula B.M was etected r Cllr Tata M.A was elected the council speaker and Otr 
Chego KD was elected the Chief whip of councit. The foliowing list indicates all 62 councilors elected for the 2016/17 to 2020/21 term of 
office for Makhuduthamaga municipality. 

39. Prior period errors 

An invoices to the amount of R 48 841.66 were not received as at 30 June 2015 for website management services rendered by SITA and 
were only received in the current year the amount was not inciuded in the atcruals for 30 June 2016. The annual financial statements has 
been corrected accordingty and the correction of the error was applied retrospectively. 

The Municipality errorneously induded the amount of R 4 449,60 collected for licences and permits on behaif of the Department of 
transport as revenue of the municipality on 30 June 2016. The amount was removed fro the municipality's revenue and a creditor was 
accounted for in the prior year 2015 retrospectiveiy. 

The munkipality errorneously capitaiised a GIS project which was sttll in progress. The erro r was corrected retrospectively 

The municipality errorneousiy classified Market stall to the value of R 278 958 which were completed as Work Jn Progress. The market stalls 
were completed as at 30 June 2015 and the error was rectified retrospectively, 


Statement of fmancia! position 

decrease in VAT output 
Increase in VAT input 

Inerease in payables from exchange transactions 


547 
5 998 
42 843 


Statement of Financial Performance 

Decrease in revenue 
Increase in general expenses 

Statement of changes ’in equity 


3 904 
42 843 


(lncrease)/Decrease in opening balance of accumutated surplus/[deficit} 

Decrease in opening balance of accumulated surplus/[deficit) 

(38 939) 


3 904 
(42 843) 


40. Risk management 
Liquidity rlsk 

The municipality J s risk to liquidity is a result of the funds availabte to cover future commifments. The municipality manages liquidity risk 
through an ongoing revtew of future commitments and credit facitities. 
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40. ftisk management (continued) 
Credit risk 


Credit risk consists mainly of cash daposits, cash equivalents and receivables. The munkipality onfy deposits cash with major banks with 
high quality credit standing and limits exposure to any one counter-party. 

Financial assets exposed to credit risk at year end were as follows: 

Financial instrument 

Receivables from non exthange transactions 
Cash & Cash Equivalents 
Maximum Risk Exposure 

41, Going concern 

The annual fjnancial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis presumes 
that funds will be available to finance future operations and that the reaiisation of assets and settlement of liabifffles, contingent 
obl igations and commitments will occur in the ordinary course of business. 

The ability of the municipality to continue as a goingconcern is dependenton fundlng from Natonal Treasury 

42. Unauthorised expenditure 


2016 2015 

18 384 530 13 589 871 

96 411 538 112 117 414 

114 796 068 125 707 285 


Current Year 


1 651 380 9 053 819 


The municipality has overspent on construction of Market stalls. The order was issued in 2014/15 and the service provider only managed to 
deliver m 2015/16 while the budget was allocated in the previous year. The expenditre incurred without allocated budget amounts to R 798 


480.00 


The municipality has overspent on acquisition of GI5 system in the current year. The project Is implemented over a three year period and 
the hudget for the current year was R700 000.00. The budget was overspent by R 852 900.00 

43. Fruitless and wasteful expenditure 


Additions during the year 

Less amounts condoned 

110 587 

398 078 
(3 078) 


110 587 

395 000 

Jnterest on overdue accounts and penalty by Departmet of Labour for non 

submisslon of returns (COID) from 2006 to 2016. 


44, Irregular expenditure 



Openfng balance 

Add: Irregular Expenditure - current year 

46 403 877 

153 652 

14 586 633 
31 817 244 


46 557 529 

46 403 877 
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44» Irregular expenditure (continued) 


Details of irregular expenditure - current year 


Actiorv 

The MFMA circular number 65 issued in November The matter Is still under investigation. 

2012 in terms of section 168 of the MFMA,indicated 
that members of audit committees in employment of 
state must not be paid any remuneration for 
participating in the audit committee.Contrary to the 
circular the municipality has paid some members who 
are in employment of the state sitting and 
preparation allowances. 

A contract was entered in to with Multicholce withoutlhe rnatter was reported to council and wiil be send to 
following SCM poliey of the municipality. MPACfor investigation. 


145 892 


7 760 


153 652 


45, Subsequent Events {Adjusting) 

The council of the municipality in its council sitting in August 2015 resoived that, Assets to the value of R 94 043 178.71 belonging to RAL be 
written off as per the accounting treatment provided by Provincial Treasury on how to account for the Asset Write off resulting from the 
Gaz 2 ette issued in the prior year 2014, The council's decision is an adjusting subsequent event in terms of GRAP 14 as the decision was 
taken before the Annual Financial Statements were authorised for issue and management accounted for the transaction tn the Annual 
Financial Statements for 30 June 201S 
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46. Recondliation between budget and statement of financial performance 

Reconcitiation of budget surplus/defidt with the surplus/deficit in the statement offinancia! performance: 


Net surplus per the statement of financiat performance 

Adjusted for: 

9 462 014 

9 680 748 

Property rates 

- 

2 334 

investment revenue - under collection 

2 762 2.35 

3 428 375 

transfers recognised - unspend conditional grants & dlsapproved rollover 

15 000 000 

5 651 453 

Other own revenue-over collection (Net effect of over collections and under collection ) 

(168 095) 

(237 440) 

Donations received 

- 

(236 303) 

Empioyee costs Underspending 

(2 759 410) 

(7 461 485) 

Remuneration of councitlors - Underspending 

(1051406) 

(933 588) 

Contracted services - Underspending 

(2 276 603) 

(6 766 635) 

Gain on disposal of assets - Not budgeted for 

(42 705) 

(1717) 

Debt impairment - Overspending 

14 641 620 

9 053 819 

Acturial gains - Not budgeted for 

114 000 

(684 000) 

Loss on disposal of assets - Included in capital budget 

94 339 49Z 

97 642 738 

Other expenditure - Underspending 

(6 695 500) 

(9 858 594) 

Net surptus per approved budget 

47. Additional disclosure in terms of Municipal Finance Management Act 

123 325 642 

99 279 705 

Audit fees 

Amount paid - current year 

2 484 660 

2 213 040 

PAVEand U!F 

Current year subscription / fee 

9 766 701 

9 114 412 

Amount paid - current year 

(9 766 701} 

(9 114 412) 

Pension and Medical Aid Deductions 

Current year subscription / fee 

7 912 471 

7 418 168 

Amount paid - current year 

(7 912 471) 

(7 418 168) 

Suppiy chain management regulations 

!n terms of section 36 of the Municipal Supply Chain Management Regulations any deviation from the Suppiy Chain Management Policy 

needs to be approved/condoned by the Council of the munlcipality. The expenses incurred as listed hereu 

nder have been condoned. 

Incident 

Deviation as per section 36(1) (a) (i) of the SCM regulation 

15 115 

1 070 897 

Deviafion as persection 36(l)(a)(v) of the SCM regulation 

1 848 304 

1 895 208 

Deviation as per section 21(1 ) (c) of MSA 

- 

52 000 

Deviation as per section 36(l)(a){ii) of SCM reguiation 

1 851 442 

259 542 


3 714 861 

3 277 647 
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Notes to the Annual Financial Statements 


Figures tn Rand 


48. Payables from Non exchange transactions 

Agency income - Department of roads and transport. 

4 450 
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Analysis of property, plantand equipment as at 30 June 2016 
Cost/Revaluation Accu mulated depreciat ion 
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Analysis of property, plant and equipment as at 30 June 2016 
Cost/Revaluation Accumulated depreciation 
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Analysis of property, plant and equipment as at 30 June 2016 
Cost/Revaluation Accumulated depreciation 
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Analysis of property, plantand equipment as at 30 June 2015 
Cost/Revaluation Accumulated depreciation 
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Analysis of property, plant and equipment as at 30 Juna 201 5 
Cost/Revaluatlon Accumulated depreciation 
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Analysis of property, piant and equipment as at 30 June 2015 
Cost/Revaluation Accumulated depreciation 

Onenlriy Add-lioni Dlipoial? TfftnsTeii, ftevBiuwttnn* Oth*r «hangt», CI«ln B Optnlnfli tt»pg5»l* TruiiTen, O«pncl*tlo*< im pal rnwrT Loi i Cla«lnff 

nu»v*rpienllT 6al«ncfr Bal*nc* H-Blww* 

Rand Rand fienrt Hand ftand Rand fiand R*nd, Hind R«nd ftflnfl Ranil Funa 


Cèrrytrm 

valiiie 

fiand 


Tolal propcriy plant end e-qulprtidnt 


L a "d end bulldinpB 
I mrealruelure 



SpecialrceS v?hicl»E 
Other -assrts 


Agi iu-lurai-'&OlgiJ^a: siHb 
lni«nglble assttj 

Ci>,r.pji c-i. - iōlwi'o 4 prDgramrning 
Olh»r 


In'-c-slrrnMVl ptChpfrftlBE 
InWEtmant prope-rty 


T-OtBl 


1731,1 BQ5 
199 97? 91 1 

177124« 
11B2&5 411 

[79 479 319) 

Si(J!4l1i 
33» 76B »84 

(510016SJ 
(39 407 607) 


(1214 733) 

(7 fl08 024) 


(t 314 335) 
[37 21 S 721 ) 

20 730 315 
199 573133 

29177 233 

13180 769 

L55 929J 

l£4»S 41317 9CS 

(9 319 913] 

15 S95 

(4 743160) 

(7$ 140) 

114 520 719| 

27637 2S0 

J4E 4-li l 649 

147 1 0 E. SBt 

179 5JS !47|, 

ti 199 J141J1W5 

(W331 17J| 

15 395 

[13 779 917) 

(75 148) 

|54 151 Ji7) 

J5S 97« 741 


2 9$È 314 

232000 



1589 514 

(1 KH945) 



(477 706) 

1 1 230 usi) 

606263 

2 S54 314 

2 32 DtH 



2 HH 314 

(1 (02 345) 



[477 70t| 

[7 280 011] 

509 253 

1 171 500 


(3SŌO0) 

11SG00 

1 291 500 






1 251 500 

1 171 580 


(35 D80) 

115 380 

1 231 580 






1 291 580 

2*8 2*9 633 

147 420 5.3 H 

(79 570 247] 

115 01» 

1 3 BB 5 314 2701» 

[4fi 133 iad) 

15 m 

(13 7T0 917) 

(562 f>*&\ 

(&D 431 3lS| 

257 13» 511 


PSgr 3B 


Makhuduthamaga Local Municipality 
Appendix C 

JutoKHS 


Mtnlcipaliry 

FvncJtwe L CòUnsHMavor **d 
Cpuncd 

Fina/w* 4. AtirninJF-p*ncr 
C-jrp-'ale Eer\icen 
h'fiBlth/Chncn 

Ccnun. £ 5uci&L l Li»r*ri*t and arcnvEB 
Ecof^mri De\*lopm»H: & Ptannirtij 
Public Sa^tji^&ice 
Sport ard RK^flaUon 
Errgiramnnlai Prrtcciinnrpflfti/inn 
Conirol 

WbeL-e Waltil W*nag«nnitlSEwarage 
Road Trtrttpoiii’RcaEjE 
WaL-vrMlaler OiilribijtiflrT 
ElEclricdy .'ElectrwHy Dittnhufton 
OltW/AH Tranipart 


Segmental analysis of property, plant and equipment as at 30 June 2016 
CostyRevaluation Accumulated Depreciation 
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Budgeted Financial Performance (revenue and expenditure by standard dassification) 
for the year ended 30 June 2016 
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Budgeted Financial Performance (revenue and expenditure by standard classification) 
for the year ended 30 June 201 6 
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Budgeted Financial Performance {revenue and expenditure by municipal vote) 
for the year ended 30 June 2016 
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Budgeted Financial Performance (revenue and expenditure) 
for the year ended 30 June 2016 
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Budgeted Financial Ptrformance (revenue and expenditure) 
for the year ended 30 June 2016 
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Budgeted Capital Expenditure by vote, standard classification and funding 
for the year ended 30 June 2016 
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Appendix GS 

Budgeted Cash Flows 

for the year ended 30 June 2016 
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